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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while review major
economics news from the past month. In our Deeper Dive section, Inês Montalvão Cunha evaluates what is
happening to the US economy, while Robert Schröder discusses expectations for investment activities in Germany.

Our Investment Banking Division will guide you through April’s M&A overall activity. Moreover, read about Tyson
Foods’ bid for AdvancePierre, JAB Holdings Company’s bid for Panera Bread and Rockwell Collins’ bid for B/E
Aerospace. Additionally, read a detailed overview on the what happened to both Nokia Corporation and Church &
Dwight Co., Inc. Lastly, get an insight on Maersk Oil’s second and last planned organizational restructuring phase,
written by our analyst Christian Reis.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund
investing across four different asset classes: Equities, Fixed Income, Commodities and Currencies. In addition, the
analysts will provide commentary on each of the four major asset classes through analysis of the past month´s major
market moves.

Also, Bernardo Sousa Machado examines China’s increasingly more important role in the world, as well as how it
achieved the status of a “great power”. Lastly, Lourenço Alves Pereira had the opportunity to interview Pedro
Carvalho, a seasoned professional who has worked at Goldman Sachs, McKinsey and Apollo Global Management.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an 

exclusive mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

1

-1W -3M YTD
S&P 500 1.71% 0.86% 6.48%

DJI 1.75% 0.69% 6.04%
NASDAQ 3.80% 3.85% 12.39%
MSCI World 2.11% 2.89% 8.03%

MSCI EM 0.68% 3.92% 12.98%
Rusell 2000 3.60% 1.21% 3.41%

Euro Stoxx 600 3.35% 7.23% 8.18%
FTSE 100 -1.81% -0.82% 0.86%
NIKKEI 225 -0.34% 0.41% 0.43%

HANG SENG 1.05% 3.68% 11.88%
US 10Y Yield -0.11% -3.69% -5.83%
EU 10Y Yield -21.34% 52.40% 52.40%

GER 10Y Yield -21.34% 52.40% 52.40%
JPY 10Y Yield -72.31% -67.86% -60.87%
UK 10Y Yield -9.28% -5.73% -12.43%
PT 10Y Yield -14.21% -8.56% -5.82%

JPY/USD -0.12% 1.16% 4.96%
EUR/USD 0.86% 2.98% 3.56%
GBP/USD 3.77% 4.55% 4.89%

Brent Crude 1.36% -7.38% -9.38%
Gold 1.52% 1.08% 10.05%

*Source:  Bloomberg

French Elections.

How far up can it go?

Trouble in Asia.

Volatility measures signal a risk-free
environment.

European inflation picking up?

US suffers weakest first-quarter
growth in 3 years.

May

The downswing in the U.S. 
Economy

Investment activities in 
Germany in the light of ECB
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Inês Montalvão Cunha

The downswing in the U.S. Economy
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Investment activities in Germany in the 
light of the monetary policy of the ECB
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Robert Schröder
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Economic Calendar
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Labour Market

Non-Farm Payrolls Average Hourly Earnings Italy Unemployment (y/y)

Inflation and Deflation

EU HICP (y/y) US Consumer Price Index (m/m) UK Consumer Price Index (m/m)

Central Bank decisions

FOMC Meeting Announcement BoE Meeting and Rate Decision BoJ Summary of Opinions Report

Economic and Political Events

French Elections US Funding Deadline EU GDP (Preliminary)
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Investment Banking

5

Overall Activity

Deals of the Month

North America Europe Asia

Announced Date Target Buyer Target 
region

Target 
business

Value 
(USD bn)

Premium 
(%)

24 Apr 2017 Bard Becton Dickinson US Healthcare equipment manufacturer 24.00 25.00%

5 Apr 2017 Jab Holdings Panera Bread US Consumer goods 7.50 20.30%

18 Apr 2017 Medtronic (Supplies unit) Cardinal Health US Healthcare 6.10 -

10 Apr 2017 Stada Bain Capital & Cinven Germany Generic drug manufacturer 4.34 48.90%

24 Apr 2017 Akorn Fresenius US Generic drug manufacturer 4.30 41.00%

25 Apr 2017 Nord Anglia Canada Pension Hong Kong International schools operator 4.30 18.00%

6 Apr 2017 Sunoco Seven & i US Convenience store & petrol station 3.30 -

25 Apr 2017 AdvancePierre Tyson Foods US Consumer goods 3.20 9.80%

20 Apr 2017 Green investment bank Macquarie UK Banking 3.00 -

21 Apr 2017 WS Atkins SNC-Lavalin UK Engineering consultancy 2.70 35.00%

*Source: Mergermarket, Dealogic, Financial Times
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Tyson Foods to Buy AdvancePierre

Peers Currency Market Cap
(CUR m)

Aramark USD 9,014.75 
SSP Group Plc GBp 2,090.93 
Elior Group EUR 3,954.92 
Saudi Airlines Catering Co SAR 7,592.38 
Sodexo SA EUR 17,634.11 
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Table
Peers Currency Market Cap

(CUR m)
Noodles & Co USD 223.52
Chipotle Mexican Grill Inc USD 13,428.47
Shake Shack Inc USD 1,227.30
Potbelly Corp USD 349.64
Domino's Pizza Inc USD 8,676.67

7
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JAB Holdings Company on Panera Bread

Privately held company
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Rockwell Collins to acquire B/E Aerospace 

.

Peers Currency Market Cap
(CUR m)

TransDigm Group Inc USD 13,258.16
Triumph Group Inc USD 1,308.73
Spirit AeroSystems Holdings In USD 6,841.43
AAR Corp USD 1,234.30
HEICO Corp USD 5,436.03
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Price (30 Apr 17, EUR) 5.25

Targe Price (EUR) 5.70
3M Performance 26.51%
Market Cap (EUR m) 30,639.29
Enterprise Value (EUR m) 25,894.29
*Target Price is for 12 months

0 20 40 60 80 100

P/E

EV/EBITDA

EV/Sales

P/B

52 Week 
Range

EUR

Nokia Corporation

Peers Currency Market Cap                        
(Cur m)

MacDonald Dettwiler & Associat CAD 2,453.55 
Motorola Solutions Inc USD 14,089.86 
CommScope Holding Co Inc USD 8,184.68 
China Spacesat Co Ltd CNY 35,947.67 
Ubiquiti Networks Inc USD 4,236.58 
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Price (30 Apr 17. USD) 49.82

Targe Price (USD) 50.00
3M Performance 0.11
Market Cap (USD m) 12,656.07
Enterprise Value (USD m) 13,588.47
*Target Price is for 12 months

0 50 100 150 200 250 300

P/E

EV/EBITDA

EV/Sales

P/B

52 Week 
Range

USD

Church & Dwight Co., Inc.

Peers Currency Market Cap                        
(Cur m)

Procter & Gamble Co/The USD 224,405.09                        
Clorox Co/The USD 17,156.84                          
Avon Products Inc USD 2,113.04                            
Colgate-Palmolive Co USD 65,147.82                          
Revlon Inc USD 1,406.37                            

45.00

47.00

49.00

51.00

31/Jan 28/Feb 31/Mar 30/Apr
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Maersk Oil’s second and last planned 
organizational restructuring phase

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

25 Apr 17
The second phase of the restructuring is 
announced. 
Source: maerskoil.com

22 Mar 17
Maersk Oil reached an agreement for the 
redevelopment of the Tyra field. 
Source: maerskoil.com

09 Jan 17
Announcement of simplification plans of the 
onshore organization. 
Source: maerskoil.com

22 Sep 16
Announcement of the energy spin off by A.P. 
Moller-Maersk.
Source: reuters.com

Christian Reis
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NIC Fund
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Portfolio Overview

Equity
30%

Fixed	Income
55%

Commodities
15%

Benchmark

iShares 3-7 Year Treasury Bonds 60%
SPDR S&P 500 ETF Trust 30%

Powershares DB Commodity Index 10%

0.00%
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0.20%

0.30%

0.40%

0.50%

Individual VaR

Portfolio Statistics

Cumulative Return 0.97%

Annualized Return 7.81%

Daily St. Dev 0.14%

Period St. Dev 0.79%

Annualized St. Dev 2.23%
Info Sharpe 3.5

Skew (Daily) -0.78
Kurtosis (Daily) 0.77

-0.50%

0.00%

0.50%

1.00%

1.50%

16/mar 30/mar 13/abr 27/abr

NIC Fund Cumulative Return



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

13

Assets in brief

Asset Class Symbol Comments
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Equities

World Equities

In depth

Our performance
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Fixed Income
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World Yields
I will start this section by looking at the evolution and cumulative
change of some of the major sovereign bond yields, including
US 2-year and 10-year bonds, 10-year Bund, UK 10-year and
Japan 10-year bonds. For the month under analysis, yields
remained relatively stable on a cumulative basis, with the
exceptions being the 10-year Bund and Japan 10-year bonds,
which reverted the trend in the middle of the month, ending the
month with a positive cumulative yield change of 23.58%, and
15.83%, respectively.

In depth
Like in the previous month, expectations for the Fixed Income
market in the US are still very much dependent on future
possible changes made my Trump’s administration. The Fed
interest rate hike in the previous month by a quarter percentage
point, to a range between 0.75% and 1.00%, marked a
departure from the sluggish pace of tightening observed in the
past two years. By raising rates three months after the
December 2016 hike, the Fed introduced the prospect of a
more “normal” pace of rate rises, which will likely restore yields
on cash and other low-risk assets, and on the other hand, will
restrain the appetite for higher-yielding/higher-risk fixed income
since investors will be able to achieve income targets while
taking less risk. So far, the Fed has appeared to be more
comfortable tightening via interest rate rises rather than by
starting to unwinding its QE-filled balance sheet.

Nevertheless, any spikes in U.S. yields are likely to be
suppressed by income investors who are still fleeing from near
zero interest rates in other markets, such as Europe and Japan,
and also by structural reasons, such as high debt levels, which
constrain the global economy’s ability to weather rises in rates.
Additionally, performance indicators from March may have
shown signs that the US economy is cooling off, with perhaps
the most important signal being non-farm payrolls, which
exhibited a value of 98k vs the 180k expected. To this news the
fixed income market in the US reacted in high, with yields
decreasing, but reverting over the following days, due to the
outcome of the first round of French elections, with Emmanuel
Macron’s victory. This movement was closely followed by the
European fixed income market.

Keeping an eye on the trading idea of last month, which was
Chinese bonds, denoted by the Exchange Traded Fund Krane
Shares E Fund China Commercial Paper ETF (KCNY), one can
see that even though it started the month on the wrong note, it
finished it with a relatively neutral performance of of 0.20% .

Our performance
Notice that IEI ETF, tracking 3-7 year US Treasury Bonds, our
benchmark fund for fixed income, performed quite well during
April, earning a cumulative return of 0.40%, which contributed
with a return of 0.25% in our portfolio.
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Commodities
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World Commodities

In depth

Our performance
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Currencies
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Extras
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China’s case for “great power” status

Bernardo Sousa Machado
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Pedro Carvalho

Pedro Carvalho

Know more…

Pedro Carvalho has been 
working at Apollo for 2 years. 
Previously, he has also worked 
with Mckinsey for 15 years, 
having left the company as a 
Director (Senior Partner).
He also served as a Chief 
Marketing and Sales Officer at 
Sonae and was an associate at 
Goldman Sachs.
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division

Financial Markets Division

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


