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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while review major
economics news from the past month. In our Deeper Dive section, Patrick Pecher evaluates the US unemployment
rate, while Manuel Gonçalves discusses the current state of the Swiss economy.

Our Investment Banking Division will guide you through May’s M&A overall activity. Moreover, read about Atlantia’s bid
for Abertis Infraestruturas, Sinclar Broadcast Group’s bid for Tribune Media Company and Praxair and Linde’s
confirmed merge deal.. Additionally, read a detailed overview on the what happened to both Alibaba and Adidas.
Lastly, get an insight on Spotify’s possible unorthodox listing in the NYSE, written by our analyst Diogo Góis..

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund
investing across four different asset classes: Equities, Fixed Income, Commodities and Currencies. In addition, the
analysts will provide commentary on each of the four major asset classes through analysis of the past month´s major
market moves.

Lastly, Luis Zarate examines the metamorphosis of the startups scene and specially the disruption of the banking
industry in Latin America. He will explain why now is the best time to be involved with the Latin American startups.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an 

exclusive mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

The two-sided employment
record in the US

The Swiss trepid upswing

01

-1W -3M YTD
S&P 500 0.23% 0.58% 6.13%

DJI -0.13% -0.62% 5.23%
NASDAQ 0.39% 4.79% 12.96%

MSCI World -0.02% 4.02% 8.18%
MSCI EM 0.81% 6.04% 14.40%

Rusell 2000 -1.15% -3.32% -1.54%
Euro Stoxx 600 -0.89% 4.85% 7.15%

FTSE 100 0.07% 1.86% 4.59%
NIKKEI 225 -0.47% 1.33% 0.29%

HANG SENG 0.91% 7.92% 15.93%
US 10Y Yield -0.05% -10.40% -9.90%
EU 10Y Yield -24.57% 7.80% 10.14%

GER 10Y Yield -24.57% 7.80% 10.14%
JPY 10Y Yield -7.55% -24.62% -24.62%
UK 10Y Yield -2.43% -12.40% -21.65%
PT 10Y Yield -5.26% -22.26% -21.44%

JPY/USD 0.79% 2.81% 5.99%
EUR/USD 0.12% 6.49% 7.08%
GBP/USD -0.65% 4.84% 4.58%

Brent Crude -6.76% -10.73% -10.89%
Gold 1.43% 1.68% 9.07%

*Source:  Bloomberg

US jobless rate at lowest level since
2001.

US economy growing at modest
pace.

US inflation is expected to grow

Eurozone Inflation falls back.

Job creation in Spain’s
manufacturing sector surged.

Finland continuous to grow

Portugal is expected to face the
strongest year of growth since two
decades.

Brazil crawled out of its recession

Indian GDP growth slows.

South Korea grew faster than
estimated

June
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The two-sided employment record in 
the US
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Patrick Pecher
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The Swiss trepid upswing
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Manuel Gonçalves
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Economic Calendar
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Economic and Political Events

Central Bank decisions

Inflation and Deflation

Labour Market

ADP employment survey US Employment Situation German Unemployment Rate

UK Consumer Price Index US Consumer Price Index China Inflation Rate

FED rises interest rates ECB meeting in Sintra, Portugal Norwegian Central Bank meeting

French legislative elections European Council G20 meeting in Hamburg, Germany
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announnced Date Target Buyer Target 
region

Target 
business

Value 
(USD m)

Premium 
(%)

15 May 17 Abertis Atlantia ES Infrastructures (toll-road) 18,000-00 5.00%

24 May 17 Bunge Ltd. Glencore PLC US Grain Trading 15,000.00 -

22 May 17 Clariant (merger) Huntsman CH/US Chemicals Industry 14,000.00 -

15 May 17 Patheon Thermo Fisher Scientific NL Drug-ingredient makers 7,200.00 35.00%

24 May 17 Nvidia Corp. Softbank Group Corp. JPN Technology (AI) 4,000.00 -

7 May 17 Tribune Media Co. Sinclair Broadcast Group Inc. US Telecommunications 3,900.00 26.00%

15 May 17 Bureau van Dijk Moody’s NL Financial Information Provider 3,300.00 -

16 May 17 Yahoo (buyback) Yahoo US - 3,000.00 -

8 May 17 Kate Spade Coach US Design and Clothing 2,400.00 27.50%

1 May 17 Angie’s List Inc. IAC/InteractiveCorp US Online-review network 512.00 44.00%
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Peers Currency Market Cap
(CUR m)

Macquarie Atlas Roads Group AUD 3,397.52 
Yuexiu Transport Infrastructur HKD 9,486.83 
Societa Iniziative Autostradal EUR 2,275.36 
Transurban Group AUD 25,632.99 
Shenzhen International Holding HKD 24,824.64 
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Atlantia S.p.A to acquire Abertis Infraestructuras SA
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Sinclair Broadcast Group to acquire Tribune Media Company

Peers Currency Market Cap
(CUR m)

Sinclair Broadcast Group Inc USD 3,448.86 
Nexstar Media Group Inc USD 2,740.83 
EW Scripps Co/The USD 1,425.66 
Entravision Communications Cor USD 533.01 
Gray Television Inc USD 895.67 
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Praxair and Linde confirm merger deal

Peers Currency Market Cap
(CUR m)

Air Liquide SA EUR 43,184.41 
Taiyo Nippon Sanso Corp JPY 515,380.48 
Yingde Gases Group Co Ltd HKD 11,362.35 
Linde AG EUR 32,568.31 
Air Products & Chemicals Inc USD 31,587.47 
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Price (31 May 17, USD) 124.06

Targe Price (USD) 140.00
3M Performance 20.56%
Market Cap (USD m) 309 638.88
Enterprise Value (USD m) 2 072 516.95
*Target Price is for 12 months
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USD

Alibaba Group

Peers Currency Market Cap                        
(Cur m)

JD.com Inc USD 58 034.03 
Vipshop Holdings Ltd USD 7 529.59 
MercadoLibre Inc USD 12 538.70 
Amazon.com Inc USD 477 320.67 
eBay Inc USD
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Price (31 May 17, EUR) 172,30

Targe Price (EUR) 190,00
3M Performance 10,38%
Market Cap (EUR m) 36.047,95
Enterprise Value (EUR m) 36.284,95
*Target Price is for 12 months
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Adidas

Peers Currency Market Cap                        
(Cur m)

NIKE Inc USD 86.813,81 
Puma SE EUR 5.434,97 
Under Armour Inc USD 8.283,63 
Skechers U.S.A. Inc USD 3.939,33 
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Spotify possible listing on NYSE, just 
not in the traditional way

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

12 May 17
Spotify hires advisers on direct NYSE listing 
option
Source: ft.com

9 Apr 17
Spotify finally readies an IPO… That’s not an 
IPO
Source: wsj.com

7 Apr 17 The Risky Side of Spotify’s Unusual IPO Plans
Source: fortune.com

6 Apr 17
Spotify Is Considering an IPO Without Raising 
More Money
Source: bloomberg.com

Diogo Góis
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 60%
SPDR S&P 500 ETF Trust 30%

Powershares DB Commodity Index 10%
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Portfolio Statistics

Cumulative Return 1.29%

Annualized Return 15.35%

Daily St. Dev 0.16%

Period St. Dev 0.71%

Annualized St. Dev 2.47%
Info Sharpe 6.23 

Skew (Daily) 0.09
Kurtosis (Daily) -0.44
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Assets in brief

Asset Class Symbol Comments
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Equities

World Equities

In depth

Our performance
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Fixed Income

World Yields
May was an interesting month for the bond market as the US
10-year rates decreased from 2.318% to 2.197%, causing, as
many analysts expected, a correction in the equities market. The
market is clearly on a tight range regarding future Fed hikes,
which could happen as soon as in the next meeting on the 14th

of June. Despite the Fed announcing a cautious approach to
tightening monetary policy, probabilities for an interest rate hike
in June top 94.6% on the CME FedWatch tool. On the other
hand, the UK bond market is signaling a darker outlook, as last
week, the 10-year yield dropped below 1 percent, a level not
seen since October. A slowdown concern has translated into
positive returns for investors since the trail of uncertainty left by
the Brexit forecasts a limited flexibility for the Bank of England
within the next two years. The Bank of Japan has seen some
positive results of its bond buying program, having its 10-year
rate climbing from 0.014% to 0.049%. As a consequence of the
rise, some analysts predict a scaling back of the monthly debt
purchases, which the BoJ promised to keep unchanged unless
the yen strengthens past its April high. The 10-year bunds
remained relatively stable, however, the European markets are
undergoing significant turmoil.

European markets in depth
Even though Germany keeps rebuffing the Eurobond concept,
Eurozone officials do not want to let go of the dream of debt
mutualisation. The obvious winners of a joint issue would be the
countries carrying high levels of debt such as Italy, Spain, and
Portugal. But, even with the refusal of such mechanism, Europe’s
periphery is benefiting from the long-lasting impact of the
French elections. Particularly, Portugal has been on a rally
throughout the past month, seeing its 10-year interest rates
closing at a eight-month low at 3.092%. The phenomenon might
be attributed to the relief that the elections sparked coupled with
investors’ rush to Eurozone debt after optimistic economic data
and decreasing political risk. The Portuguese economic recovery
is accelerating and potential for further development is in place.
Tourism has been increasing and the housing market has been
skyrocketing as a result of the migrants flow, but the potential
conditions for a fostering economy must be converted through
progress in the financial and industrial sectors. Portuguese debt
is only considered investment grade by the credit-rating firm
DBRS Ltd. and if a downgrade takes place, the government
bonds will be out of the ECB’s buying program, thus, damaging
severely its interest rates past performance.

Our performance
Notice that IEI ETF, tracking 3-7 year US Treasury Bonds, our
benchmark fund for fixed income, performed quite well during
May, earning a cumulative return of 0.51%, which contributed
with a return of 0.31% in our portfolio.
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Commodities

May Round-up

Outlook for June

Our performance
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Currencies

World Currencies

In depth

Our performance
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Extras
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The metamorphosis of startups in Latin America

Luis Antonio Zarate Serrano
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division

Financial Markets Division

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


