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Foreword

This Month:

We are delighted to present to you the first newsletter written entirely by the NIC 2017/2018 class.

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economics news from the past month. In our Deeper Dive section, Inês Patrício evaluates the ECB’s latest move on
QE, while Tomás Ambrósio discusses the current snap election called by the Japanese Prime Minister, Shinzo Abe.

Our Investment Banking Division will guide you through October’s M&A overall activity. Moreover, read about
Siemens’ merger with Alstom, Airbus SE bid for a majority stake in Bombardier Inc C-Series, Novartis acquisition of
Advanced Accelerator Application. Additionally, read a detailed overview on the what happened to Lufthansa in the
past months. Lastly, get an insight on the ECB’s monetary policy, written by our analyst Manuela Böck.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund
investing across four different asset classes: Equities, Fixed Income, Commodities and Currencies. In addition, the
analysts will provide commentary on each of the four major asset classes through analysis of the past month’s major
market moves.

Lastly, Katerina Rybarova examines the roots of the current crisis in Venezuela, as well as the challenges that the
country is facing for the future.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an 

exclusive mean for investment decisions. 
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Macro Overview

Monthly

The ECB Extends QE: A 
Hawkish and Dovish Move 

Shinzo Abe and a Gamble
Proved Right
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The U.S. has reported economic
growth of 3%

Eurozone growth beats analysts’
expectations,

Consumer price index across the E.U.
rose 1.4% in October on a yearly
basis,

Spanish GDP showed surprising
growth.

U.K. inflation figures reached 3%,

China’s economy grew at 6.8% in the
third quarter

Brazilian inflation fell to 1.78% in
September

The IMF expects emerging markets
to grow 4.5% this year,

The Nobel Memorial Prize in
Economics was awarded to Richard
Thaler,

October

Market moves
% change

Last Close -1W -3M YTD

S&P 500 2 588 0,73% 4,68% 15,59%

DJIA 23 539 0,42% 7,83% 19,11%

Nasdaq 6 764 2,52% 6,11% 25,66%

MSCI World 2 881 0,39% 3,47% 17,02%

MSCI EM 4 233 0,42% 2,47% 22,76%

Russell 2000 1 495 -0,37% 4,59% 10,15%

Euro Stoxx 50 3 690 2,20% 6,41% 12,14%

FTSE 100 7 560 0,45% 2,61% 5,85%

Nikkei 225 22 539 3,37% 12,92% 17,92%

Hang Seng 28 604 1,59% 6,02% 30,01%

Dollar Index 94,94 1,25% 1,80% -7,11%

EUR/USD 1,162 -1,22% -1,13% 10,47%

GBP/`EUR 1,126 0,86% 0,72% -4,01%

GBP/USD 1,308 -0,40% -0,41% 6,01%

USD/JPY 114,0 0,06% 2,97% -2,56%

USD/CHF 1,000 0,94% 3,27% -1,83%

Brent Crude 62,07 6,41% 18,18% 9,24%

Gold 1 269 -0,45% 0,06% 10,20%

Generic bond yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 2,333% -8,6 4,4 -11,2

GER 10Y Yield 0,364% -11,2 -17,8 15,6

JPY 10Y Yield 0,055% -1,4 -2,1 0,9

UK 10Y Yield 1,262% -9,5 4,4 2,3

PT 10Y Yield 2,068% -24,4 -85,8 -169,6

*Source: Bloomberg, as of 2017-10-31
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ECB Extends QE: A Hawkish and Dovish 
Move 
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Inês Patrício
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Shinzo Abe and a Gamble Proved Right
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Tomás Ambrósio
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Economic Calendar
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Economic and Political Events

Inflation and Deflation

Labour Market

US Employment Readings EU Employment Situation German and French Labour 
Markets

UK Consumer Price Index US Consumer Price Index China CPI/PPI

FED Rate Hike in December Likely Market Reaction to ECB 
Announcement

BoE Raises Rates: What Now?

President Trump Tours Asia Saudi Arabian Power 
Consolidation

Continued Uncertainty in Europe

Central Bank Decisions
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announced Date Target Buyer
Target Target Value TV/EBITDA
region business (USD m)

18-Oct-17 Abertis Infraestructuras SA HOCHTIEF AG ES Infrastructures (toll-road) 44,445.45 10.51 x

30-Oct-17 Dynegy Inc Vistra Energy Corp US Utilities 10,515.44 22.14 x

30-Oct-17 CalAtlantic Group Inc Lennar Corp US Construction 9,248.30 11.40 x

13-Oct-17 Cottonseed business/Bayer, Canola seed 
operations, LibertyLink gene

BASF SE DE Agriculture 6,977.93

25-Oct-17 Equis Energy Private Investor, PSPIB, CIC, Global 
Infrastructure Partners

SG Renewable Energy 5,000.00

02-Oct-17 Jean Coutu Group PJC Inc/The Metro Inc CA Retail/Pharmacy 3,790.25 15.51x

10-Oct-17 CareCore National LLC Express Scripts Holding Co US Health Care 3,600.00

30-Oct-17 Advanced Accelerator Applications SA Novartis AG FR Health Care 3,382.79

19-Oct-17 Holly Energy Partners LP HollyFrontier Corp US Energy 3,231.50 16.41x

11-Oct-17 CeramTec GmbH BC Partners Holdings Ltd DE Industrial 3,000.00
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Table
Peers Currency Market Cap

(CUR m)
Ansaldo STS SpA EUR 2,370.00 
Construcciones y Auxiliar de F EUR 1,211.82 
Talgo SA EUR 574.93 
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Siemens AG merges with Alstom
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Table
Peers Currency Market Cap

(CUR m)
Textron Inc USD 14,028.45 
Boeing Co/The USD 153,057.72 
KLX Inc USD 2,816.47 
Hexcel Corp USD 5,531.45 
Trinity Industries Inc USD 4,901.09 
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Airbus SE to take majority stake in Bombardier Inc C-Series

The company’s share performance after the deal
announcement was very positive. An increase of 25%
since announcement to a one-year high on Nov 2nd.
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Novartis to acquire Advanced Accelerator Application

Table
Peers Currency Market Cap

(CUR m)
First Sensor AG EUR 212.35 
Coltene Holding AG CHF 417.68 
Ion Beam Applications EUR 785.85 
Elekta AB SEK 30,877.26 
Guerbet EUR 968.91 
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Lufthansa

Lufthansa’s subsidiary Eurowings is hoping to become a very
important low cost player and one of the goals of the purchase
of 81 aircraft from Air Berlin is to expand the activity of this low
cost airliner. The result of very low earnings in the competition
side means that Lufthansa's’ P/E ratio of 6.51 is particularly
lower than that of its competitors with the same logic applying
to the 3.52 EV/EBITDA ratio of the airliner. Shareholders are
also aware of regulator’s concerns, therefore, the valuation
multiples are not has high as they could be if such growth
barriers did not exist.

The Airline industry has been going through a major consolidation with mergers such as the Air France - KLM, implying higher
growth prospects for these established companies. Trading at EUR28.23, the German group stock price shows that
shareholders are optimistic and approve the group’s expansion strategy. With the full-year profit forecast standing at EUR2.64bn,
the company trades at a 3.52 EV/EBITDA multiple, significantly lower than the current industry average marked by very low
quarter earnings in 2017.
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ECB’s monetary policy

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Manuela Böck

Date Recent News

22 Jan 15
ECB unveils €1.1 trillion plan to start 
quantitative easing.
Source: ft.com

10 Mar 16
ECB cuts interest rates to zero and increases 
quantitative easing.
Source: ft.com

26 Oct 17
ECB’s president announces downsizing of QE 
program and low interest rates well into 2019.
Source: ft.com

27 Oct 17
Bundesbank president Jens Weidmann, 
amongst others, criticizes the dovish move.
Source: bloomberg.com
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 60%
SPDR S&P 500 ETF Trust 30%

Powershares DB Commodity Index 10%

Portfolio Statistics

Cumulative Return 0.77%

Annualized Return 9.19%

Daily St. Dev 0.17%

Period St. Dev 0.78%

Annualized St. Dev 2.71%
Info Sharpe 3.40

Skew (Daily) 0.99
Kurtosis (Daily) 1.18
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0.40%
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0.80%

1.00%

NIC Fund Cumulative Return
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Assets in brief

Asset Class Symbol Comments
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Equities

World Equities

In depth

Our performance
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Fixed Income

World Yields

In depth

Our performance

-0.30%
-0.25%
-0.20%
-0.15%
-0.10%
-0.05%
0.00%
0.05%
0.10%
0.15%
0.20%

3/Oct 10/Oct 17/Oct 24/Oct 31/Oct

Cu
m

ul
at

ive
 R

et
ur

n

0.00%

0.20%

0.40%

0.60%

0.80%

1.00%

2/Oct 9/Oct 16/Oct 23/Oct 30/Oct

Cu
m

ul
at

ive
 R

et
ur

n

iShares EUR High Yield Corp 50

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

3.00%

2/Oct 9/Oct 16/Oct 23/Oct 30/Oct

Yi
el

d

US 10-year Us 2-year
Japan 10-year UK 10-year
Bund 10-year



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

15

Commodities

October at a glance

Outlook for November

Our performance
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Currencies

World Currencies

In depth

Our performance
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Extras

17

The crisis in Venezuela

Katerina Rybarova
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division

Financial Markets Division

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


