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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economics news from the past month. In our Deeper Dive section, Duarte Alves Pereira elaborates on leveraged loans
and its implications on financial stability. Moreover, in our Regional View, Pedro Leão examines the Brexit deal and how
it may impact possible trade deals and UK economic sectors.

Our Investment Banking Division will guide you through November’s M&A overall activity. Read about Harris
Corporation merger with L3 Technologies Inc., IBM acquisition of Red Hat and SAP SE acquisition of Qualtrics.
Additionally, get a detailed overview on what happened to Spotify and McColl, as well as consider our opinion on
SoftBank’s IPO.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The
active positioning of the NIC Fund in November was inferior to the benchmark, mostly due to our exposure to equities –
a development we would like to reverse in the upcoming months. Amidst markets turmoil and volatility we plan to
adjust our fund accordingly.

Lastly, Lisa Preußler examines the role of green assets in investing, Nina Kusnirova evaluates Christmas behavioural
biases, Cong Phuoc analyses Italy’s proposed budget plan and Mariana Costa glances at Brexit implications.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

Leveraged loans

Brexit deal

01

US economy keeps adding jobs.

Fed left rates unchanged

Mario Draghi reinforces commitment to
end QE

Italy struggled to push its budget through
the European Commission.

Teresa May has reached preliminary Brexit
agreement with the EU.

British Treasury estimated consequences
of Brexit

German GDP also declined in the Q3.

OECD outlines drivers behind the slowing
global economic growth.

Reserve Bank of India came to terms with
the government.

Japan shrank in Q3.

November

Market moves
% change

Last Close -1W -3M YTD

S&P 500 2,760 4.85% -4.87% 3.24%

DJIA 25,538 5.16% -1.64% 3.31%

Nasdaq 7,331 5.64% -9.61% 6.19%

MSCI World 2,764 1.87% -7.35% -7.23%

MSCI EM 3,626 1.67% -4.55% -17.82%

Russell 2000 1,533 2.99% -11.92% -0.15%

Euro Stoxx 50 3,173 1.14% -6.48% -9.44%

FTSE 100 6,980 0.39% -6.08% -9.20%

Nikkei 225 22,351 3.95% -2.25% -1.82%

Hang Seng 26,507 2.23% -4.95% -11.41%

Dollar Index 97.27 0.37% 2.24% 5.59%

EUR/USD 1.132 -0.18% -2.46% -5.73%

GBP/`EUR 1.127 -0.34% 0.88% 0.07%

GBP/USD 1.275 -0.51% -1.63% -5.65%

USD/JPY 113.6 0.54% 2.29% 0.78%

USD/CHF 0.998 0.05% 2.99% 2.42%

Brent Crude 58.71 -0.15% -24.17% -12.20%

Gold 1,220 -0.25% 1.55% -6.81%

Generic bond yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 2.988% -5.1 12.8 58.3

GER 10Y Yield 0.313% -2.7 -1.3 -11.4

JPY 10Y Yield 0.092% -0.8 -1.5 4.4

UK 10Y Yield 1.364% -1.7 -6.3 17.4

PT 10Y Yield 1.827% -11.5 -9.7 -11.6
*Source: Bloomberg, as of 2018-11-30
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Leveraged Loans: Is the market overheating?

02

Duarte Alves Pereira
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Pedro Leão

Brexit deal: Are come-what-(May)ers gaining ground?
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Unemployment Statistics Unemployment Rate in Brazil Australian Employment Data

Update on CPIs in Germany and France UK Consumer Price Index Inflation in Portugal

Fed Interest Rate Decision Bank of England Interest Rate Meeting Bank of Japan Monetary Policy Decision

Meeting of the European Council OPEC Meeting in Vienna Armenian Parliamentary Elections
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announce Date Target Acquirer Name Announced Total Value (USD m) Deal Status Target Business Current Premium

13.11.18 Power Solutions Business/Johnson Contols Internati Caisse de Depot et Placement du Quebec,Brookfield Asset Management Inc (Fund: Brookfield Capital Partners IV LP),Brookfield Business Partners LP13244,0 Pending Industrial -

11.11.18 Qualtrics International Inc SAP SE 7862,3 Pending Technology -

08.11.18 ARRIS International PLC CommScope Holding Co Inc 7335,5 Pending Communications 2,9173

03.12.18 Tribune Media Co Nexstar Media Group Inc 6724,3 Pending Communications 4,0618

03.12.18 TESARO Inc GlaxoSmithKline PLC 4465,1 Pending Consumer, Non-cyclical 1,8123

28.11.18 Hertz Global Holdings Inc Sixt SE 4002,4 Proposed Consumer, Non-cyclical -

19.11.18 DJO Global Inc Colfax Corp 3150,0 Pending Consumer, Non-cyclical -

15.11.18 UK oil & gas fields/ConocoPhillips Potential Buyer 3000,0 Proposed Energy -

06.11.18 Kraft Heinz Canadian cheese business Parmalat SpA 1232,7 Pending Consumer, Non-cyclical -



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

06

Harris Corporation to merge with L3 Technologies Inc.

Peers Currency Market Cap
(CUR m)

Ultra Electronics Holdings PLC GBp 1,025.77 
CAE Inc CAD 7,078.44 
Thales SA EUR 22,737.23 
Meggitt PLC GBp 4,056.63 
HEICO Corp USD 9,751.74 
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IBM to acquire Red Hat

Peers Currency
Market Cap

(CUR m)
MobileIron Inc USD 492.94 
Microsoft Corp USD 810,144.83 
Check Point Software Technolog USD 16,602.39 
ServiceNow Inc USD 32,700.73 
Palo Alto Networks Inc USD 16,612.69 
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SAP SE to acquire software maker Qualtrics

Peers Currency
Market Cap

(CUR m)
Ultimate Software Group Inc/T USD 7,979.31 
Veeva Systems Inc USD 13,439.37 
Constellation Software Inc CAD 19,801.58 
salesforce.com Inc USD 106,518.60 
Intuit Inc USD 53,892.50 
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Peers Currency Market Cap                        
(Cur m)

Yahoo Japan Corp JPY 1,684,578.04 
Weibo Corp USD 14,525.08 
iQIYI Inc USD 14,169.40 
Autohome Inc USD 10,151.55 
Yandex NV USD 9,310.22 
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09

Spotify

Price (30 Nov 18, USD) 134.50

Target Price (USD) 195.00
3M Performance -29.03%
Market Cap (USD m) 24,363.91
Enterprise Value (USD m) 19,722.83
*Target Price is for 12 months
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McColl

Price (30 Nov 18, GBp) 66.00

Targe Price (GBp) 100.00
3M Performance -52.86%
Market Cap (GBp m) 76.01
Enterprise Value (GBp m) 185.41
*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

J Sainsbury PLC GBp 6,605.09 
Distribuidora Internacional de EUR 342.23 
Lenta Ltd USD 1,595.58 
Dino Polska SA PLN 9,666.74 
Axfood AB SEK

0 200 400 600 800 1000
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Is the biggest IPO coming?

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

08 Nov 18 SoftBank mobile IPO set for approval.
Source: asia.nikkei.com

31 Oct 18
Process of selecting brokerages to underwrite 
the listing and settling on an IPO price. 
Source: ft.com

07 Oct 18
Rising investor worries over the  
conglomerate’s links to the Saudi scandal.
Source: scmp.com

15 Jan 18 Announcement of IPO intentions.
Source: asia.nikkei.com

João Sousa Mendes
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 55%

MSCI World ETF 35%

MSCI Emerging Markets ETF 10%

Invesco DB Commodity Index 10%

Portfolio Statistics

Cumulative Return -0.44%

Annualized Return -5.52%

Daily St. Dev 0.54%

Period St. Dev 2.43%

Annualized St. Dev 8.58%
Info Sharpe 0.64 

Skew (Daily) -0.25
Kurtosis (Daily) -0.08

Equity
40%

Fixed Income
51%

Commodities
9%
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Assets in brief

Asset Class Symbol Comments
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Equities

World Equities

In depth: Amazon

Our performance
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Fixed Income

World Yields

American markets in depth

Our performance
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Commodities

November Round-up

Outlook for December

Our performance



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

World Currencies

strengthen

In depth

Our performance
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NIC Fund

Currencies
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Extras
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Investors needed to save the planet

Lisa Preußler
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Extras

19

How Mr. Trump could steal Christmas from investors

Nina Kusnirova
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Extras
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Italy’s proposed budget plan

Cong Tuan Huynh Phuoc



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Extras
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Brexit may damage US-UK trade deal

Mariana Costa



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Birk Carlenius (birk.carnelius@novainvestmentclub.com)
Cong Tuan Huynh Phuoc (cong.tuan@novainvestmentclub.com)
Duarte Alves Pereira (duarte.alvespereira@novainvestmentclub.com)
João Sousa Mendes (joao.sousamendes@novainvestmentclub.com)
Mariana Ferreira da Costa (mariana.costa@novainvestmentclub.com)
Philip Hunold (philip.hunold@novainvestmentclub.com)
Rita Silva Marques (rita.marques@novainvestmentclub.com)
Tim Borneck (tim.borneck@novainvestmentclub.com)
Vasco Lupi (vasco.lupi@novainvestmentclub.com)
Vera Teixeira (vera.teixeira@novainvestmentclub.com)
Viktoria Wagner (viktoria.wagner@novainvestmentclub.com)

Financial Markets Division
Gonçalo Marques (goncalo.marques@novainvestmentclub.com)
Francisca Anselmo (francisca.anselmo@novainvestmentclub.com)
Pedro Leão (pedro.leao@novainvestmentclub.com)
Lisa Preussler (lisa.preussler@novainvestmentclub.com)
Jan Schroff (jan.schroff@novainvestmentclub.com)
Nina Kusnirova (nina.kusnirova@novainvestmentclub.com)
Sérgio Ferrás (sergio.ferras@novainvestmentclub.com)
Lukas Müller (lukas.mueller@novainvestmentclub.com)
Vadim Nikitin (vadim.nikitin@novainvestmentclub.com)

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


