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Foreword
This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Cong Phuoc elaborates on the global insurance market
and the prominence of insurtech. Moreover, in our Regional View, Nina Kusnirova examines the first national
cryptocurrency in the world, the Petro, and the Venezuelan Government intentions.

Our Investment Banking Division will guide you through December’s M&A overall activity. Read about Saudi Arabia’s
Siphem intention to acquire Sahara Petrochemicals, Anta Sports to acquire Amer Sports and LMVH’s plans to buy
Belmond. Additionally, get a detailed overview on what happened to Herbalife Nutrition and BMW AG, as well as
consider our opinion on the Monsanto-Bayer deal.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The active
positioning of the NIC Fund in December was slightly superior to the benchmark. Nonetheless, amidst major uncertainty
and volatility we plan to adjust our Fund accordingly, namely by deploying innovative Fixed Income strategies.

Lastly, Vadim Nikitin provides a brief overview on the year of 2018, our IBD Head, Birk Carlenius, examines how the
M&A activity developed throughout the year and João Sousa Mendes analyses the future of electric vehicles towards the
adoption of fuel cell technology. In light of the beginning of a new year, our FMD Head, Lukas Muller, provides our
2019 outlook – which ultimately will conduct NIC Fund’s strategy for the year.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

Transformation in the 
global insurance market

Venezuelan propaganda 
for investors
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Temporary trade war ceasefire reached
between Trump and Xi.

US Secretary of Defence Jim Mattis
announced his step down.

Sharp sell-off in equity markets after Fed
lowers 2019 forecast.

The European Court of Justice decides
UK can unilaterally terminate Brexit.

EU and Italy striking a deal on spending
plans.

Theresa May wins the vote of confidence.

Annegret Kramp-Karrenbauer elected
head of Germany's CDU.

French government suspends the increase
in fuel tax after civil unrest.

BoE left rates unchanged

Indian central bank governor steps down
after dispute with government.

Paris climate agreement signed.

December

Market moves
% change

Last Close -1W -3M YTD
S&P 500 2,498 3.36% -14.28% -6.57%

DJIA 23,223 3.47% -12.23% -6.05%
Nasdaq 6,628 4.65% -17.63% -3.99%

MSCI World 2,564 2.09% -14.17% -13.96%
MSCI EM 3,550 0.58% -6.25% -19.55%

Russell 2000 1,345 4.07% -20.74% -12.42%
Euro Stoxx 50 2,993 -0.25% -11.94% -14.58%

FTSE 100 6,734 0.19% -10.33% -12.40%
Nikkei 225 20,015 -0.75% -17.02% -12.08%
Hang Seng 25,130 -2.42% -9.57% -16.01%
Dollar Index 96.82 -0.14% 1.77% 5.10%
EUR/USD 1.135 -0.22% -2.21% -5.48%
GBP/`EUR 1.110 -0.06% -1.12% -1.41%
GBP/USD 1.260 -0.39% -3.34% -6.79%
USD/JPY 109.3 -1.74% -3.89% -3.03%
USD/CHF 0.989 -0.47% 0.75% 1.52%

Brent Crude 55.90 3.86% -32.42% -16.40%
Gold 1,288 2.73% 8.10% -1.63%

Generic bond yields
change in bps

Last Close -1W -3M YTD
US 10Y Yield 2.661% -12.9 -40.0 25.6
GER 10Y Yield 0.165% -8.5 -30.5 -26.2
JPY 10Y Yield 0.003% -4.4 -12.7 -4.5
UK 10Y Yield 1.209% -11.2 -36.4 1.9
PT 10Y Yield 1.713% 2.6 -16.5 -23.0

*Source: Bloomberg, as of 2018-12-31
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Transformation in the global insurance market
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Cong Tuan Huynh Phuoc
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Venezuelan propaganda for investors
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Nina Kusnirova
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings German Labour Market Euro Zone Unemployment Data

Update on Euro Zone Inflation Brazil’s Inflation UK Consumer Price Index

Fed Interest Rate Decision Bank of Canada Interest Rate Meeting ECB Monetary Policy Decision

Brexit Events World Economic Forum New US Congress
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Overall Activity

Deals of the Month

Announced Date Target Buyer Target 
region

Target 
business

Value 
(USD m)

Premium 
(%)

12 Dec 18 ABB Hitachi CH Power Grids 6,400.00 -

07 Dec 18 Amer Sports Anta Sports FI Sports 5,300.00 36.6

03 Dec 18 Tesaro GlaxoSmithKline US Pharmaceuticals 5,100.00 -

06 Dec 18 Travelport Elliot Management, Siris Capital UK Technology Services 4,400.00 -

03 Dec 18 GlaxoSmithKline (Horlicks) Unilever IN Consumer Nutrition 3,760.00 -

13 Dec 18 Belmond Ltd LVMH UK Travel Retail 3,200.00 39.7

14 Dec 18 Antelliq Group Merck & Co, Inc FR Animal Health 2,380.00 -

06 Dec 18 Sahara Petrochemical Co Saudi International Petrochemical Co SA Petrochemicals 2,200.00 -

06 Dec 18 IBM Corporation HCL Technologies US Software 1,800.00 -

North America EMEA Asia
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Saudi Arabia’s Sipchem to acquire Sahara Petrochemicals

Peers Currency
Market Cap

(CUR m)
Saudi International Petrochemi SAR 7,040.00 
Saudi Industrial Investment Gr SAR 9,693.00 
Advanced Petrochemical Co SAR 10,075.85 
National Petrochemical Co SAR 11,500.80 
Saudi Kayan Petrochemical Co SAR 20,010.00 
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Anta Sports to acquire Amer Sports for EUR 5.6 bn

Peers Currency
Market Cap

(CUR m)
Thule Group AB SEK 16,007.65 
Yonex Co Ltd JPY 55,798.00 
Mizuno Corp JPY 61,953.88 
Goodbaby International Holding HKD 4,036.62 
Fox Factory Holding Corp USD 2,088.39 
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LMVH to acquire Belmond
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Price (31 Dec 18, USD) 58.95

Target Price (USD) 63.50
3M Performance 8.07%
Market Cap (USD m) 9,045.51
Enterprise Value (USD m) 10,381.61
*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

Kraft Heinz Co/The USD 52,770.31 
Lamb Weston Holdings Inc USD 10,770.27 
Hain Celestial Group Inc/The USD 1,680.63 
General Mills Inc USD 22,945.00 
Hormel Foods Corp USD 22,036.03 
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Herbalife Nutrition 
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Price (31 Dec 18, EUR) 70.70

Target Price (EUR) 80.00
3M Performance -10.70%
Market Cap (EUR m) 45,019.87
Enterprise Value (EUR m) 88,898.87
*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

Volkswagen AG EUR 68,551.17 
Renault SA EUR 15,652.58 
Daimler AG EUR 48,554.57 
Fiat Chrysler Automobiles NV USD 22,127.31 
Peugeot SA EUR 16,395.49 
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BMW AG 
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Aftermath of the Monsanto deal: Bayer under pressure

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

29 Nov 18 Press Release: Restructuring Program. 
Source: bayer.com

07 June 18
Press Release: Bayer closes Monsanto 
acquisition.
Source: bayer.com

14 Sept 16
Press Release: Bayer and Monsanto to Create 
a Global Leader in Agriculture.
Source: bayer.com

Tim Borneck
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NIC Fund
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Portfolio Overview
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NIC Fund Cumulative Return for the month

Portfolio Statistics

Cumulative Return -3.35%
Annualized Return -4.33%
Daily St. Dev 0.44%
Period St. Dev 2.85%
Annualized St. Dev 6.95%
Info Sharpe 1.25 
Skew (Daily) -0.71
Kurtosis (Daily) 1.70

Benchmark

iShares 3-7 Year Treasury Bonds 55%
MSCI World ETF 30%

MSCI Emerging Markets ETF 5%

Invesco DB Commodity Index 10%

Equity
38%

Fixed Income
53%

Commodities
9%

0.00%
0.50%
1.00%
1.50%
2.00%
2.50%
3.00%

Equity Bonds Comodities

Individual VaR
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities

In depth: HDFC Bank

Our performance
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Fixed Income

World Yields

American markets in depth

Our performance
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Commodities

December Round-up

Outlook for January

Our performance



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

17

Currencies
World Currencies

In depth

Our performance
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Extras
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2018 in Review

Vadim Nikitin



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Extras
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A look back at M&A in 2018

Birk Carlenius
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Extras
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The future of mobility - China backs fuel cell technology

João Sousa Mendes



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Extras
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Time for the brave investor

Lukas Müller
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Birk Carlenius (birk.carnelius@novainvestmentclub.com)
Cong Tuan Huynh Phuoc (cong.tuan@novainvestmentclub.com)
Duarte Alves Pereira (duarte.alvespereira@novainvestmentclub.com)
João Sousa Mendes (joao.sousamendes@novainvestmentclub.com)
Mariana Ferreira da Costa (mariana.costa@novainvestmentclub.com)
Philip Hunold (philip.hunold@novainvestmentclub.com)
Rita Silva Marques (rita.marques@novainvestmentclub.com)
Tim Borneck (tim.borneck@novainvestmentclub.com)
Vasco Lupi (vasco.lupi@novainvestmentclub.com)
Vera Teixeira (vera.teixeira@novainvestmentclub.com)
Viktoria Wagner (viktoria.wagner@novainvestmentclub.com)

Financial Markets Division
Gonçalo Marques (goncalo.marques@novainvestmentclub.com)
Francisca Anselmo (francisca.anselmo@novainvestmentclub.com)
Pedro Leão (pedro.leao@novainvestmentclub.com)
Lisa Preussler (lisa.preussler@novainvestmentclub.com)
Jan Schroff (jan.schroff@novainvestmentclub.com)
Nina Kusnirova (nina.kusnirova@novainvestmentclub.com)
Sérgio Ferrás (sergio.ferras@novainvestmentclub.com)
Lukas Müller (lukas.mueller@novainvestmentclub.com)
Vadim Nikitin (vadim.nikitin@novainvestmentclub.com)

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


