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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Rita Silva Marques elaborates on the Chinese banks
non-performing loans recent surge, amidst a slow growth economy looking for stimulus. Moreover, in our Regional
View, Francisca Anselmo examines the Belt and Road Initiative as a Chinese “debt-trap” diplomacy for global
dominance.

Our Investment Banking Division will guide you through January’s M&A overall activity. Read about Bristol-Myers
Squibb acquisition of Celgene, Newmont Mining to acquire Goldcorp Inc. and Fiserv plans to acquire First Data.
Additionally, get a detailed overview on what happened to Deutsche Bank and Alibaba, as well as consider our opinion
on Deutsche Bank’s restructuring.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The active
positioning of the NIC Fund in January was slightly superior to the benchmark. During January, the NIC fund
outperformed all developed markets stock indices.

Lastly, Viktoria Wagner elaborates on the emergent industry of robotaxis and Sérgio Ferrás examines the recent
Huawei’s sanctions in US soil. Furthermore, Tim Borneck analyses Venezuela’s fragile diplomatic state and Pedro Leão
glances at market irrationality and economic cycles.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

China’s Distressed Debt: 
Banks’s Non-Performing 
Loans

Belt and Road: A Debt-
Trap Diplomacy

01

Stock markets had the best January in 30
years.

A dovish Fed lifted stocks and US
Treasuries.

US unemployment quote rose.

German politicians’ personal data leaked
online.

President Emmanuel Macron wrote an
open letter to French citizens.

Italy’s business conditions worsen more
than expected.

GBP went up high in January.

Russia is expanding its ties with Lebanon
through energy deals

Oil surged more than 18.00% in January,
which is the best month on record.

World Economic Forum warns of impact
of global tensions.

January

Market Moves
% change

Last Close -1W -3M YTD

S&P 500 2,707 2.43% -0.19% 7.97%

DJIA 25,064 2.08% -0.21% 7.44%

Nasdaq 7,264 2.69% -0.58% 9.47%

MSCI World 2,780 2.23% 1.51% 8.46%

MSCI EM 3,816 2.38% 10.08% 7.48%

Russell 2000 1,502 2.57% -0.62% 11.38%

Euro Stoxx 50 3,157 0.98% -1.27% 5.18%

FTSE 100 7,035 3.17% -1.31% 4.56%

Nikkei 225 20,884 1.50% -4.73% -

Hang Seng 27,990 3.21% 12.05% 8.30%

Dollar Index 95.76 -0.88% -1.41% -0.43%

EUR/USD 1.145 1.28% 1.21% -0.16%

GBP/`EUR 1.140 -1.37% 1.02% 2.50%

GBP/USD 1.305 -0.10% 2.25% 2.34%

USD/JPY 109.95 0.28% -2.65% 0.24%

USD/CHF 0.998 0.11% -1.09% 1.57%

Brent Crude 62.42 2.18% -17.29% 16.02%

Gold 1,310.1 2.37% 7.83% 2.25%

Generic Bond Yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 2.706% -1.01 -43.79 2.14

GER 10Y Yield 0.169% -1.10 -21.60 -7.30

JPY 10Y Yield 0.009% -2.00 -13.60 -1.20

UK 10Y Yield 1.255% -1.00 -18.20 -2.20

PT 10Y Yield 1.654% 0.30 -21.90 -6.80

*Source: Bloomberg, as of 2019-01-31
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China’s Distressed Debt: Banks’ Non-Performing Loans 
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Rita Marques
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Belt and Road: A Debt-Trap Diplomacy
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Francisca Anselmo
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings Germany Labour Market Australian Unemployment Data

Update on Euro Zone Inflation US Inflation Bank of England Inflation Report

RBA Interest Rate Decision Bank of England Interest Rate Meeting Bank of India Interest Rate Meeting

Brexit Events US Government Shut Down EU-Japan Trade Deal
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Investment Banking
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Overall Activity

Deals of the Month

Announced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
(%)

03 Jan 19 Celgene Corp Bristol-Myers Squibb Co US Medical-Biomedical/Gene 88,848.00 51.8
16 Jan 19 First Data Corp Fiserv Inc US Data Processing 38,200.00 31.1
14 Jan 19 Goldcorp Inc Newmont Mining Corp CN Gold Mining 12,565.87 15.6
17 Jan 19 Sears Holding Corp ESL Investments Inc US Retail 7,900.00 -
07 Jan 19 Loxo Oncology Inc Eli Lilly & Co US Medical-Biomedical/Gene 6,572.42 72.7

23 Jan 19 Beijing Easyhome Furnishing New Retail 
Chain Store

Whuhang Zhonshang Commercial 
Group Co CH Home Furnishing 40,100.52 -

23 Jan 19 RPC Group PLC Apollo Global Management LLC LN Containers – Paper/Plastic 4,392.57 15.1
28 Jan 19 TCF Financial Corp Chemical Financial Corp US Commercial Bank 4,270.19 - 1.4
14 Jan 19 Multiple Targets CapitaLand Ltd SP Real Estate Development 5,717.25 -

North America EMEA Asia
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Bristol-Myers Squibb to acquire Celgene

Peers Currency Market Cap
(CUR m)

Biogen Inc USD 66,672.61 
Gilead Sciences Inc USD 90,618.05 
Amgen Inc USD 117,854.10 
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Newmont Mining to acquire Goldcorp Inc.

Peers Currency Market Cap
(CUR m)

Barrick Gold Corp CAD 30,349.38 
Newmont Mining Corp USD 18,091.37 
Agnico Eagle Mines Ltd CAD 13,283.41 
Kinross Gold Corp CAD 5,488.50 
Yamana Gold Inc CAD 3,503.07 
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Fiserv to acquire First Data

Peers Currency Market Cap
(CUR m)

Worldpay Inc USD 25,967.39 

Global Payments Inc USD 17,914.42 

FleetCor Technologies Inc USD 17,709.31 

Total System Services Inc USD 16,111.41 

Square Inc USD 32,240.41 
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Deutsche Bank

Price (31 Jan 19, EUR) 7.70

Targe Price (EUR) 8.00
3M Performance -10.99%
Market Cap (EUR m) 15,914.15
Enterprise Value (EUR m) -
*Target Price is for 12 months
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Alibaba

Price (31 Jan 19, USD) 167.97

Targe Price (USD) 202.50
3M Performance 18.06%
Market Cap (USD m) 435,409.19
Enterprise Value (USD m) 2,842,447.44
*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

Amazon.com Inc USD 798,808.88 
JD.com Inc USD 35,634.27 
Vipshop Holdings Ltd USD 5,065.04 
eBay Inc USD 31,389.55 
MercadoLibre Inc USD 16,363.34 
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Deutsche Bank Remains Under Pressure in 2019

Private Equity Venture Capital DCM ECM
Spinoff Restructuring

–

–

– –

Date Recent News

25 Jan 19

Deutsche Bank still needs some radical 

surgery.

Source: ft.com

10 Dez 18

Deutsche Bank needs a bold and swift 

restructuring. 

Source: ft.com

23 May 18

Deutsche Bank to slash 7,000 jobs in 

restructuring.

Source: ft.com

09 May 18

Deutsche Bank‘s new restructuring plan trades 

off some long-term value for stability.

Source: forbes.com

Vera Teixeira Wahnon
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 55%
MSCI World ETF 30%
Invesco DB Conmmodity Index 10%
MSCI Emerging Markets ETF 5%

Portfolio Statistics

Cumulative Return 3.93%
Annualized Return 47.88%
Daily St. Dev 0.39%
Period St. Dev 1.81%
Annualized St. Dev 26.28%
Info Sharpe 2.12
Skew (Daily) 0.03
Kurtosis (Daily) 0.08
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities

In Depth: A Two Class Society – European and US Financials

Our Performance



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

15

Fixed Income

World Yields

In Depth: Emerging Markets

Our Performance
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Commodities

January Round-Up

Outlook for February

Our Performance
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Currencies

World Currencies

In Depth

Our Performance
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Extras
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The Industry Race Around Robotaxis

Viktoria Wagner
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Extras
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Trade War: First Innocents Harmed?

Sérgio Ferrás
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Extras
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In Venezuela There is Hope

Tim Borneck
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Extras

21

Market Irrationality and Economic Cycles

Pedro Leão
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Birk Carlenius (birk.carlenius@novainvestmentclub.com)
Cong Tuan Huynh Phuoc (cong.tuan@novainvestmentclub.com)
Duarte Alves Pereira (duarte.alvespereira@novainvestmentclub.com)
João Sousa Mendes (joao.sousamendes@novainvestmentclub.com)
Mariana Ferreira da Costa (mariana.costa@novainvestmentclub.com)
Philip Hunold (philip.hunold@novainvestmentclub.com)
Rita Silva Marques (rita.marques@novainvestmentclub.com)
Tim Borneck (tim.borneck@novainvestmentclub.com)
Vasco Lupi (vasco.lupi@novainvestmentclub.com)
Vera Teixeira (vera.teixeira@novainvestmentclub.com)
Viktoria Wagner (viktoria.wagner@novainvestmentclub.com)

Financial Markets Division
Gonçalo Marques (goncalo.marques@novainvestmentclub.com)
Francisca Anselmo (francisca.anselmo@novainvestmentclub.com)
Pedro Leão (pedro.leao@novainvestmentclub.com)
Lisa Preussler (lisa.preussler@novainvestmentclub.com)
Jan Schroff (jan.schroff@novainvestmentclub.com)
Nina Kusnirova (nina.kusnirova@novainvestmentclub.com)
Sérgio Ferrás (sergio.ferras@novainvestmentclub.com)
Lukas Müller (lukas.mueller@novainvestmentclub.com)
Vadim Nikitin (vadim.nikitin@novainvestmentclub.com)

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


