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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Mariana Costa elaborates on the Chinese capital
markets increased access to international investment, as MSCI plans to enlarge the country’s weight in the index.
Moreover, in our Regional View, Gonçalo Marques examines China’s housing market amidst a growing economic
slowdown.

Our Investment Banking Division will guide you through February’s M&A overall activity. Read about Barrick Gold
hostile offer for Newmont Mining, Morgan Stanley plans to acquire Solium Capital and Merck intentions to bid for
Versum Materials. Additionally, get a detailed overview on what happened to Activision Blizzard and Under Armour, as
well as consider our opinion on Lyft’s upcoming IPO.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The active
positioning of the NIC Fund in January was slightly inferior to the benchmark.

Lastly, Vera Teixeira Wahnon elaborates on Brexit prospects and Lisa Preußler examines the recent crisis on the Indian
non-bank financial company sector. Furthermore, Rita Silva Marques analyses the US-China trade war recent
developments.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

China’s Capital Markets: 
International Capital

China Housing Market: 
Will a Bubble Pop?

01

February

Market Moves
% change

Last Close -1W -3M YTD

S&P 500 2,784 3.08% 0.88% 11.08%

DJIA 25,916 4.51% 1.48% 11.10%

Nasdaq 7,533 4.35% 2.76% 13.52%

MSCI World 2,848 -4.80% 3.04% 11.11%

MSCI EM 3,934 -13.05% 8.47% 10.80%

Russell 2000 1,576 2.85% 2.76% 16.83%

Euro Stoxx 50 3,326 -3.03% 4.82% 10.82%

FTSE 100 7,112 -2.33% 1.88% 5.70%

Nikkei 225 21,603 -1.68% -3.35% 7.93%

Hang Seng 28,812 -8.33% 8.70% 11.48%

Dollar Index 96.18 6.86% -1.13% 0.00%

EUR/USD 1.138 -7.33% 0.59% -0.72%

GBP/`EUR 1.163 2.67% 3.24% 4.59%

GBP/USD 1.324 -4.86% 3.87% 3.83%

USD/JPY 111.8 3.72% -1.57% 1.91%

USD/CHF 0.998 6.29% 0.02% 1.63%

Brent Crude 66.36 1.44% 13.03% 23.35%

Gold 1,310 -1.54% 7.32% 2.20%

Generic Bond Yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 2.730% -22.1 -25.8 4.5

GER 10Y Yield 0.190% -53.1 -12.3 -5.2

JPY 10Y Yield -0.007% -6.3 -9.9 -1.0

UK 10Y Yield 1.304% -25.1 -6.0 2.7

PT 10Y Yield 1.484% -51.2 -34.3 -23.8

*Source: Bloomberg, as of 2019-02-28

China’s continuing slowdown.

Strong US signs.

Germany’s confidence lowers.

Pakistan and India tension.

Trump and Kim end their Hanoi summit
abruptly.

Nigerian president re-elected.

The start of the presidential run.

US pulls out of cold war-era nuclear arms
treaty.

Cuba’s new constitution.

Cohen testifies against Trump.

New party shadows Brexit

Musk’s electrical tweets.

UBS fined by French authorities.
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China’s Capital Markets: Access to International Capital
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Mariana Costa

“Such inflows will be
welcomed given the deterioration in China’s
current account position, which could even
fall into deficit this year,” TD Securities says.
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China Housing Market: Will the Bubble Pop?
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Gonçalo Marques
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings German Labour Market Euro Zone Unemployment Data

Update on Euro Zone Inflation Germany’s Inflation UK Consumer Price Index

FOMC Rate Decision Bank of England Interest Rate Meeting ECB Monetary Policy Decision

Brexit Events US-China Trade Talks Ukrainian Elections
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
One Month Prior 

(%)

07 Feb 19 SunTrust Banks Inc BB&T Corporation US & CA Financials 28,085.00 14.73

25 Feb 19 Newmont Mining Corporation Barrick Gold Corporation US & CA Materials 23,209.06 0.721

04 Feb 19 Liberty Expedia Holdings, Inc. Expedia Group, Inc. US & CA Consumer Discretionary 21,785.26 8.52

25 Feb 19 BioPharma Business of General Electric Company Danaher Corporation US & CA Health Care 21,400.00 -

04 Feb 19 The Ultimate Software Group, Inc. 
Hellman & Friedman LLC; JMI Management, Inc.; 
The Blackstone Group L.P.; GIC Pte. Ltd.; Canada 
Pension Plan Investment Board

US & CA Information Technology 10,874.82 32.24

12 Feb 19 Coty Inc. JAB Cosmetics B.V. US & CA Consumer Staples 10,059.70 60.91

27 Feb 19 Versum Materials, Inc. MERCK Kommanditgesellschaft auf Aktien US & CA Information Technology 6,320.11 30.90

27 Feb 19 UPC Switzerland LLC Sunrise Communications Group AG Europe Communication Services 6,298.30 -

13 Feb 19 Auris Health, Inc. Ethicon US, LLC US & CA Health Care 5,750.00 -
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Barrick Gold launches hostile offer for Newmont Mining

Peers Currency Market Cap
(CUR m)

Polyus PJSC RUB 554,078.30 
Newcrest Mining Ltd AUD 15,741.50 
AngloGold Ashanti Ltd ZAR 58,054.81 
Cia de Minas Buenaventura SAA PEN 12,632.04 
Kinross Gold Corp CAD 4,563.34 
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Morgan Stanley to acquire Solium Capital

Peers Currency Market Cap
(CUR m)

Encore Capital Group Inc USD 1.050,07 
CannaRoyalty Corp CAD 502,92 
Tricon Capital Group Inc CAD 1.592,91 
OTC Markets Group Inc USD 417,73 
Burford Capital Ltd GBp 3.887,59 
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Merck to acquire Versum Materials
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Activison Blizzard
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Under Armour
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Lyft Going Public: The First Big Ride Sharing Player to IPO 

Private Equity Venture Capital DCM SpinoffECM

Date Recent News

28 Feb 19 Some Uber, Lyft Drivers to Get Stock in IPOs
Source: wsj.com

27 Feb 19
Lyft’s IPO: The biggest thing investors should 
be watching for
Source: bankrate.com

06 Dec 18 Why Lyft had to beat Uber to an IPO filing
Source: recode.com

25 Feb 19
Lyft IPO revs up debate on dual-class share 
structures
Source: ft.com

Vasco Lupi

Restructuring
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 55%
MSCI World ETF 30%
Invesco DB Conmmodity Index 10%
MSCI Emerging Markets ETF 5%

Portfolio Statistics

Cumulative Return 1.08%
Annualized Return 12.96%
Daily St. Dev 0.24%
Period St. Dev 1.12%
Annualized St. Dev 3.88%
Info Sharpe -0.07  
Skew (Daily) 0.34
Kurtosis (Daily) -0.88
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Assets in Brief

Asset Class Symbol Comments

URTH
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Equities

World Equities

In Depth: Ups and Downs in the Consumer Industry

Our Performance



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

15

Fixed Income

World Yields

In Depth: High Yield

Our Performance
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Commodities

February Round-Up

Outlook for March

Our Performance
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Currencies

World Currencies

In Depth: The Sterling

Our Performance
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Extras
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A Delay to an Imminent UK-EU Divorce

Vera Teixeira Wahnon
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Extras
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Too Big To Fail: The Indian NBFC Crisis

Lisa Preußler
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Extras

20

Delayed Agreements

Rita Silva Marques
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Birk Carlenius (birk.carlenius@novainvestmentclub.com)
Cong Tuan Huynh Phuoc (cong.tuan@novainvestmentclub.com)
Duarte Alves Pereira (duarte.alvespereira@novainvestmentclub.com)
João Sousa Mendes (joao.sousamendes@novainvestmentclub.com)
Mariana Ferreira da Costa (mariana.costa@novainvestmentclub.com)
Philip Hunold (philip.hunold@novainvestmentclub.com)
Rita Silva Marques (rita.marques@novainvestmentclub.com)
Tim Borneck (tim.borneck@novainvestmentclub.com)
Vasco Lupi (vasco.lupi@novainvestmentclub.com)
Vera Teixeira (vera.teixeira@novainvestmentclub.com)
Viktoria Wagner (viktoria.wagner@novainvestmentclub.com)

Financial Markets Division
Gonçalo Marques (goncalo.marques@novainvestmentclub.com)
Francisca Anselmo (francisca.anselmo@novainvestmentclub.com)
Pedro Leão (pedro.leao@novainvestmentclub.com)
Lisa Preussler (lisa.preussler@novainvestmentclub.com)
Jan Schroff (jan.schroff@novainvestmentclub.com)
Nina Kusnirova (nina.kusnirova@novainvestmentclub.com)
Sérgio Ferrás (sergio.ferras@novainvestmentclub.com)
Lukas Müller (lukas.mueller@novainvestmentclub.com)
Vadim Nikitin (vadim.nikitin@novainvestmentclub.com)

Thank you!
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