
Newsletter
November 2019



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Table of Contents

M&A: Overall Activity
Global
Selected Regions: North America, 
Europe, Asia

M&A: Top Deals
- Cellnex to Acquire Arqiva’s

Telecom Division
- Rothschild & Co to Acquire 

Livingstone

What Happened To
- Bio On

NIC’s View On
- The 2019 IPO Slump

Macro Overview

NIC Fund
Portfolio Overview
Assets in Brief
Equities
Fixed Income
Commodities
Currencies

Hot Topic
- Reasons to be Bullish on Tesla
- Brexit: Implications for 

Distressed M&A Activity in the 
UK

Financial Markets Division

Extras

In Focus
October

Deeper Dive
Microsoft 10.0 bn Cloud Contract with 
Pentagon

Regional View
5 Months of Protests are Pushing Hong 
Kong Towards Recession

Economic Calendar
November

— p.1 — p.10
— p.11
— p.12
— p.13
— p.14
— p.15

— p.4

— p.2

— p.3

— p.5

— p.16

— p.17Investment Banking Division

— p.6

— p.7

— p.8

— p.09



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Rafael Santos elaborates on Microsoft’s ten billion
dollar cloud contract with the Pentagon, reflecting over its impact prompting cloud adoption. Moreover, in our Regional
View, Maxime Hoze examines Hong Kong’s long lasting protests and the economic repercussions on Asia’s financial
hub.

Our Investment Banking Division will guide you through October’s M&A overall activity. Read about Cellnex winning
bid to acquire Arqiva’s Telecom Division, and Rothschild & Co bid for Livingstone. Additionally, get a detailed
overview on what happened to Bio On, as well as consider our opinion on the causes for major IPO upsets among
unicorn companies in 2019.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The active
positioning of the NIC Fund in October yielded a 2.00% cumulative return, majorly supported by Equities and
Commodities.

Lastly, Maxime Hoze elaborates on Tesla’s prospects and Marvin Breuer examines the Brexit’s implications for
distressed M&A activity in the UK.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

Microsoft Lands a USD 
10.0 bn Cloud Contract with 
Pentagon

5 Months of Protests are 
Heading Hong-Kong 
Towards Recession

01

Fed to cut rates by additional 25.0 bps.

Mario Draghi steps down as chief of the
ECB.

Brexit delayed to January 2020.

New York Fed continues to inject cash
into the short term lending market.

US and China get close to a phase one
interim trade agreement.

Bank of Japan intends to raise yields on
long-term bonds.

Argentina elects Alberto Fernández as
new president.

Turmoil continues in Hong Kong.

Massive demonstrations in Chile

France’s quarterly growth exceeds
expectations.

US imposes sanctions on Turkey.

October

Market Moves
% change

Last Close -1W -3M YTD

S&P 500 3.038 0,91% 1,92% 21,17%

DJIA 27.046 0,90% 0,68% 15,94%

Nasdaq 8.292 1,30% 1,43% 24,97%

MSCI World 2.966 0,63% 2,54% 15,70%

MSCI EM 3.766 0,22% -0,83% 6,08%

Russell 2000 1.562 0,79% -0,77% 15,86%

Euro Stoxx 50 3.604 -0,47% 3,97% 20,09%

FTSE 100 7.248 -1,09% -4,46% 7,73%

Nikkei 225 22.927 0,78% 6,53% 14,55%

Hang Seng 26.907 0,41% -3,14% 4,11%

Dollar Index 97,35 -0,29% -1,18% 1,23%

EUR/USD 1,115 0,43% 0,69% -2,75%

GBP/EUR 1,161 0,27% 5,70% 4,34%

GBP/USD 1,294 0,71% 6,44% 1,47%

USD/JPY 108,030 -0,53% -0,69% -1,51%

USD/CHF 0,99 -0,57% -0,76% 0,44%

Brent Crude 60,230 -2,34% -7,58% 11,95%

Gold 1.514,8 1,06% 6,22% 18,22%

Generic Bond Yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 1,691% -7,5 -32,3 -99,3

GER 10Y Yield -0,407% -0,3 3,3 -64,9

JPY 10Y Yield -0,133% 0,6 2,0 -13,6

UK 10Y Yield 0,629% 0,4 1,8 -64,8

PT 10Y Yield 0,166% -1,7 -17,8 -155,6

*Source: Bloomberg, as of 2019-10-31
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Microsoft lands a USD 10.0 bn cloud contract with Pentagon – Will it path the 
industry forward?
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Rafael Santos
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5 Months of Protests are Pushing Hong Kong Towards Recession

03

Maxime Hoze



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings UK Employment Data Canada Employment Data

Update on Euro Zone’s CPI Update on Brazil’s CPI Update on UK’s CPI

Bank of England Interest Rate Decision Bank of China Interest Rate Meeting Bank of Mexico Interest Rate Meeting

Hong-Kong District Council Elections APEC Summit EU Finance Ministers Meeting
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
(%)

08 Oct 19 Uniper SE (20.50% stake) Fortum Oyj DE Energy 14,049.00 -

02 Oct 19 Stars Group Flutter Entertainment CA Leisure 10,565. 00 -

22 Oct 19 WeWork SoftBank US Business services - -

22 Oct 19 Just Eat Prosus UK E-Commerce 6,361. 00 -

11 Oct 19 Red de Carreteras de Occidente Abertis, GIC MX Construction 5,515. 00 -

14 Oct 19 Sophos Group Thoma Bravo UK IT 3,951. 00 -

03 Oct 19 Privilege Underwriters HCC Insurance US Financial services 3,100. 00 -

17 Oct 19 Tianjin Airlines (48.00% stake) HNA Aviation CH Transportation 3,022. 00 -

02 Oct 19 Great Wolf Resorts (65.00% stake) Blackstone Group US Leisure 2,900. 00 -

22 Oct 19 Cision Platinum Equity US Media 2,699. 00 -
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Peers Currency Market Cap
(CUR m)

Travis Perkins PLC GBp 3,744.34 
Diploma PLC GBp 1,806.17 
Ashtead Group PLC GBp 10,604.74 
Ferguson PLC GBp 14,851.74 
Rexel SA EUR 3,469.80 
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Cellnex to Acquire Arqiva’s Telecom Division 
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Rothschild & Co to Acquire Livingstone
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Bio On

Price (31 Oct 19, EUR) 10.42

Target Price (EUR) -
3M Performance -50.73%
Market Cap (EUR m) 196.16
Enterprise Value (EUR m) 236.44

*Target Price is for 12 months

Table Peers

Peers Currency Market Cap                        
(Cur m)

Leclanche SA CHF 213.04 
7C Solarparken AG EUR 204.98 
Proton Power Systems PLC GBp 155.51 
Grenergy Renovables EUR 281.95 
Climeon AB SEK 3,376.72 
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The 2019 IPO Slump – Causes for major IPO upsets of unicorn companies

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Alexander Keil

Date Recent News

01 Oct 19
Airbnb leans toward Direct Listing over 
traditional IPO
Source: bloomberg.com

30 Sep 19
WeWork‘s parent The We Company filed to 
withdraw its IPO
Source: reuters.com

25 Sep 19
Peloton deepens IPO Slump with 11.00% 
tumble in trading debut
Source: bloomberg.com
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NIC Fund
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Portfolio Overview

Portfolio Statistics

Cumulative Return 2.00%
Annualized Return 21.36%
Daily St. Dev 0.30%
Period St. Dev 1.39%
Annualized St. Dev 4.82%
Info Sharpe 4.43 
Skew (Daily) -0.64
Kurtosis (Daily) 0.11

0.00%

1.00%

2.00%

3.00%

4.00%

Equity Bonds Comodities

Individual VaR

-1.00%

0.00%

1.00%

2.00%

3.00%

1-Oct 8-Oct 15-Oct 22-Oct 29-Oct

NIC Fund Cumulative Return

Equity
41%

Fixed Income
52%

Commodities
7%

Benchmark

iShares 3-7 Year Treasury Bonds 55%
MSCI World ETF 30%
Invesco DB Commodity Index 10%
MSCI Emerging Markets ETF 5%
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities

In Depth: Comeback of German Car Manufacturers?

Our Performance
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Fixed Income

World Yields

In Depth: Treasury Yields

Our Performance
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Commodities

October Round-Up

Outlook for November

Our Performance
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Currencies

World Currencies

In Depth

Our Performance
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Extras
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Reasons to Be Bullish on Tesla Despite the Bearish Consensus

Maxime Hoze
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Extras

Brexit: Implications for Distressed M&A Activity in the UK

Marvin Breuer
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Alexander Keil
Benedict Minker
Federico Farina
Marvin Breuer
Michele Marcaccio
Paulina Michel
Rafael Santos
Raphael Salimi
Tobias Berberich

Financial Markets Division
Corina Popa
Francisca Fernandes
Henrique Oliveira
Maxime Hoze
Oliver Schoch
Patricio Sarmiento
Valentina Heimann

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services
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