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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major

economic news from the past month. In our Deeper Dive section, Federico Farina elaborates on the influence that the

boom in the US M&A environment has on the financial market. Moreover, in our Regional View, Corina Popa examines

the poor performance of SOEs likely to downgrade South Africa to junk.

Our Investment Banking Division will guide you through November’s M&A overall activity. Read about Google to

acquire Fitbit, LVMH to buy Tiffany & Co. in the largest luxury goods deal ever and Charles Schwab to acquire TD

Ameritrade in landmark deal. Additionally, get a detailed overview on what happened to PayPal, as well as consider our

opinion on AbbVie, the fourth largest corporate bond issuance of all time.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing

across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide

commentary on each of the four major asset classes through analysis of the past month’s major market moves. The active

positioning of the NIC Fund in November yielded a 1.69% cumulative return, majorly supported by Equities.

Lastly, our President, Francisca Fernandes, examines how the Saudi Aramco came up short on their valuation and

Raphael Salimi elaborates on BlackRock launching Europe’s first high yield ESG ETF.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 

Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

M&A Market Boom: Is it 

the End of the Bull Market

Rush?

Poor Performance of SOEs 

Likely to Downgrade 

South Africa to Junk

01

UK Prime Minister Boris Johnson on

course to seize majority in parliament.

Congress invites US President Donald

Trump to its first impeachment hearing.

Stocks continued to rise at the end of the

month and hit record highs in major US

indices.

Brussels increases emissions targets as

members of the European Parliament

declare ‘climate emergency’.

Donald Trump signs bills supporting the

Hong Kong pro-democracy movement.

Global trade uncertainty hits European

Union vigorously.

Colombia joins other Latin American

nations in protests.

US corporate bond market sparkle

warning signs.

Mexican economy enters a technical

recession.

ECB’s Christine Lagarde pushes for

upgrade in public investment.

European Commission warns France and

Italy on high levels of debt.

November

Market Moves

% change

Last Close -1W -3M YTD

S&P 500 3 141 0,99% 7,33% 25,30%

DJIA 28 051 0,63% 6,24% 20,25%

Nasdaq 8 665 1,71% 8,82% 30,60%

MSCI World 3 029 0,61% 7,97% 18,18%

MSCI EM 3 732 -0,67% 3,94% 5,12%

Russell 2000 1 625 2,24% 8,67% 20,46%

Euro Stoxx 50 3 704 0,44% 8,08% 23,39%

FTSE 100 7 347 0,27% 1,93% 9,19%

Nikkei 225 23 294 0,78% 12,51% 16,38%

Hang Seng 26 346 -0,93% 2,42% 1,94%

Dollar Index 98,27 0,00% -0,65% 2,18%

EUR/USD 1,102 -0,03% 0,33% -3,92%

GBP/EUR 1,174% 0,81% 6,04% 5,54%

GBP/USD 1,293% 0,71% 6,33% 1,34%

USD/JPY 109,490 0,76% 3,02% -0,18%

USD/CHF 1,00 0,26% 0,99% 1,84%

Brent Crude 62,430 -1,51% 3,31% 16,04%

Gold 1 465,6 0,14% -3,77% 14,38%

Generic Bond Yields

change in bps

Last Close -1W -3M YTD

US 10Y Yield 1,776% 0,5 28,0 -90,8

GER 10Y Yield -0,360% -0,1 34,0 -60,2

JPY 10Y Yield -0,073% 0,1 19,6 -7,6

UK 10Y Yield 0,697% -0,8 21,8 -58,0

PT 10Y Yield 0,401% 0,2 27,6 -132,1

*Source: Bloomberg, as of 2019-11-29
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M&A Market Boom: Is it the End of the Bull Market Rush?
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Federico Farina
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Poor Performance of SOEs Likely to Downgrade South Africa to Junk
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Corina Popa
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings German Ifo Business Climate Index UK Claimant Count Change

Update on Euro Zone Inflation UK Consumer Price Index Argentina’s New President and Inflation

Fed Interest Rate Decision PBoC Interest Rate ECB Monetary Policy Decision

UK Elections Manufacturing PMI German ZEW Economic Sentiment
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Investment Banking
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Overall Activity

Deals of the Month

Announnced Date Target Buyer
Target 

Region

Target 

Business

Value 

(USD m)

Premium 

(%)

25 November 19 TD Ameritrade Charles Schwab Corp US Brokerage 26,000.00 -

18 November 19 Line Corp - All Business Z Holdings Corp JPN Software 10,000.00 -

6 November 19 HP Inc Xerox Holdings Corp US Computers and Peripherals 33,000.00 -

4 November 19 IBERIANBANK Corp First Horizon National Corp US Banks 13,500.00 -

18 November 19 Tiffany & Co LVHM US Design and Clothing 16,200.00 12.5%

6 November 19 Republic of Brazil-Buzios Field Investor Group BRZ Oil & Gas 8,900.00 -

24 November 10 The Medicines Co Novartis AG US Pharmaceuticals 7.900.00 -

26 November 19 Caltex Australia Ltd Alimentation Couche-Tard Inc AUZ Petrochemicals 6,400.00 -

13 November 19 Tech Data Corp Tiger Miidco LLC US Computers and Peripherals 5,000.00 -

4 November 19 Pattern Energy Group Inc - US Alternative Energy 5,000.00 -

North America EMEA Asia

Indian M&A is faced with a drastic

decline after a record breaking 2018.

With less than one month to go, it is

almost certain that India will experience

the weakest deal flow in a decade. Only

459 deals have been excecuted so far this

year, which is less than half the 1012

deals completed last year. Corporate

confidence is being strangled by the

country`s slowing economy and election

uncertainties.
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Google to acquire Fitbit

Peers Currency
Market Cap

(CUR m)

Universal Electronics Inc USD 774.41 

GoPro Inc USD 629.25 

Dolby Laboratories Inc USD 6,901.85 
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Peers Currency
Market Cap

(CUR m)

Pandora A/S DKK 26,420.00 

Chow Tai Fook Jewellery Group HKD 73,600.00 

Luk Fook Holdings Internationa HKD 12,622.82 

Lao Feng Xiang Co Ltd USD 2,837.02 

Shanghai Yuyuan Tourist Mart G CNY 29,183.19 

07

LVMH to buy Tiffany & Co. in the largest luxury goods deal ever
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Charles Schwab to acquire TD Ameritrade in landmark deal

Peers Currency
Market Cap

(CUR m)

E*TRADE Financial Corp USD 10,118.77 

Charles Schwab Corp/The USD 64,344.58 

LPL Financial Holdings Inc USD 7,438.08 

Focus Financial Partners Inc USD 1,962.09 

Raymond James Financial Inc USD 12,375.50 
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Price (30 Nov 19, USD) 108.01

Target Price (USD) 126.00

3M Performance -0.95%

Market Cap (USD m) 126,824.53

Enterprise Value (USD m) 121,839.53

*Target Price is for 12 months

09

PayPal

Peers Currency
Market Cap                        

(Cur m)

Fidelity National Information USD 84,907.03 

Fiserv Inc USD 79,030.99 

Global Payments Inc USD 54,429.25 

Square Inc USD 29,699.58 

FleetCor Technologies Inc USD 26,634.88 
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AbbVie: Fourth Largest Corporate Bond Issuance of All Time 

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

25 June 19
AbbVie announces to acquire Allergan. 

Source: abbvie.com

27 Sep 19

Second request from US Federal Trade 

Commission on pending transaction

Source: abbvie.com

25 Oct 19

AbbVie announces the bond issuance of 

USD 30 billion.

Source: abbvie.com

13 Nov 19

Bonds of ten different tranches were issued and 

sold. 

Source: reuters.com

Paulina Michel
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NIC Fund

11

Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 55%

MSCI World ETF 30%

Invesco DB Commodity Index 10%

MSCI Emerging Markets ETF 5%

Portfolio Statistics

Cumulative Return 1.12%

Annualized Return 13.45%

Daily St. Dev 0.20%

Period St. Dev 0.92%

Annualized St. Dev 3.18%

Info Sharpe 4.23

Skew (Daily) 0.07

Kurtosis (Daily) 1.23
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Assets in Brief

Asset Class Symbol Comments



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

13

Equities

World Equities

In Depth: The Luxury Giant’s Stock

Our Performance
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Fixed Income

World Yields

In Depth: The Rise of Emerging Markets Debt

Our Performance
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Commodities

November Round-Up

Outlook for December

Our Performance

In November, we maintained an allocation of 7.87% in the Invesco

DB Commodities Benchmark ETF, which is 2.13% below our

benchmark weight of 10%. The index’s poor performance

diminished the return of our portfolio by 0.01%.
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Currencies

World Currencies

In Depth

Our Performance

-2.00%

-1.50%

-1.00%

-0.50%

0.00%

0.50%

1.00%

1.50%

2.00%

1/Nov 8/Nov 15/Nov 22/Nov 29/Nov

C
u

m
u

la
ti

v
e 

R
et

u
rn

 

EUR/USD GBP/USD

USD/JPY EUR/GBP



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Extras
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Saudi Aramco came up short of the USD 2 trillion valuation but can still walk tall

Francisca Fernandes
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Extras
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BlackRock to launch Europe’s first high yield ESG ETF

Raphael Salimi
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Alexander Keil 

Benedict Minker

Federico Farina

Marvin Breuer 

Michele Marcaccio

Paulina Michel 

Rafael Santos 

Raphael Salimi 

Tobias Berberich

Financial Markets Division
Corina Popa 

Francisca Fernandes 

Henrique Oliveira 

Maxime Hoze

Oliver Schoch

Patricio Drexhagen

Valentina Heimann

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE

Career Services


