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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Marvin Breuer, elaborates on why profitability does not
matter for Software as a Service (SaaS) valuations. Moreover, in our Regional View, Oliver Schoch, examines the impact
of coronavirus on China’s economy.

Our Investment Banking Division will guide you through January’s M&A overall activity. Read about Siemens Ldt to
acquire C&S Electrics, Visa Inc. acquisition of Fintech Startup Plaid and Volkswagen AG offering to buy the rest
of Navistar International Corporation. Additionally, get a detailed overview on what happened to Tesla, as well as
consider our opinion on 2020 global M&A outlook.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The
overall performance of the NIC Fund in January was slightly negative, with a cumulative return of -0.38%. This loss was
mainly attributed to a decline in Equities and Commodities.

Lastly, Benedict Minker elaborates on the pre-trade deal implications for the UK economy after formal Brexit and, our
President, Francisca Fernandes examines the impact of coronavirus on oil price volatility and the prospectus of the
energy industry .

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

Software as a Service 
Valuations: Why Profitability 
Does Not Matter

The Coronavirus Has
Infected China’s Economy

01

Coronavirus fears drive Chinese stocks
sell-off. Mining and travel related
companies were the most affected equities.
Investors fear the government will not be
able to control the outbreak, adding to the
growing concerns over falling birth rates,
weak consumer spending, slowing export
growth, rising unemployment and the
slowest GDP growth rate in 29 years (6.1%
in 2019).

Germany’s lowest growth in six years
likely to increase political tensions. The
country’s GDP grew 0.6% in 2019, the
slowest rate since 2013. German industrial
production fell 3.5% in December, the
largest decline in a decade, due to global
trade tensions, Brexit, weak exports and an
auto-industry facing climate-change
challenges, such as new emission rules and a
moving consumer trend towards electric
vehicles. Political and business leaders
continue to advocate for an increase in
government spending, however, the
government of Angela Merkel remains
committed to balanced budgets.

IMF cut global economic growth
forecasts for 2020. Predictions for this year
dropped from 3.4% to 3.3% , just slightly
above the 2.9% registered in 2019, which
became the worst year for the global
economy since the 2008 financial crisis.
Economists at the IMF noted that without
interest rate cuts from the Fed, the ECB and
central banks other in Q3 and Q4 of 2019,
the situation could have been worse, even
reaching a recession.

After 47-years of being a member, UK
leaves the EU.

US and France reached a deal on digital
tax. Talks over the World Economic Forum
in Davos, resulted in an agreement between
the two parties. US guaranteed the
suspension of planned tariffs on USD 2.4 bn
of French goods, while France accepted to
stop digital tax collection. However, this is
not the end of discussions over digital tax, as
the UK and other countries plan to introduce
these if a global agreement is not reached.

Shinzo Abe reinforces commitment to
monetary easing by nominating dovish
economist, Seiji Adachi, to Bank of
Japan. In spite of increasing objections
from banks, the BoJ aims to further ease
monetary policy, striving for the 2%
inflation target.

Donald Trump’s signs the implementing
legislation for USMCA. As the “phase
one” deal advancements with Beijing
decelerated, Trump’s signature aims to show
accomplishments ahead of the 2020 re-
election campaign. The USMCA will
replace Nafta, as the new trade deal between
the US, Canada and Mexico.

January

Market Moves
% change

Last Close -1W -3M YTD

S&P 500 3 226 -2,12% 6,19% -0,16%

DJIA 28 256 -2,53% 4,47% -0,99%

Nasdaq 9 151 -1,76% 10,35% 1,99%

MSCI World 3 045 -2,45% 2,67% -2,03%

MSCI EM 3 848 -4,10% 2,18% -3,79%

Russell 2000 1 614 -2,90% 3,30% -3,26%

Euro Stoxx 50 3 641 -3,66% 1,01% -2,78%

FTSE 100 7 286 -3,95% 0,52% -3,40%

Nikkei 225 23 205 -2,61% 1,21% -1,91%

Hang Seng 26 313 -5,86% -2,21% -6,66%

Dollar Index 97,39 -0,47% 0,04% 1,04%

EUR/USD 1,109 0,62% -0,53% -1,07%

GBP/EUR 1,190% 0,39% 2,57% 0,66%

GBP/USD 1,321% 1,02% 2,04% -0,38%

USD/JPY 108,350 -0,85% 0,30% -0,24%

USD/CHF 0,96 -0,84% -2,33% -0,33%

Brent Crude 58,160 -4,17% -3,44% -11,88%

Gold 1 582,9 0,70% 4,50% 3,93%

Generic Bond Yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 1,507% -17,7 -18,4 -41,1

GER 10Y Yield -0,434% -9,9 -2,7 -24,9

JPY 10Y Yield -0,066% -4,6 6,7 -5,5

UK 10Y Yield 0,524% -3,9 -10,5 -29,8

PT 10Y Yield 0,266% -11,3 10,0 -17,6

*Source: Bloomberg, as of 2020-01-31
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Software as a Service (SaaS) Valuations: Why Profitability Does Not Matter
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Marvin Breuer
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The Coronavirus Has Infected China’s Economy
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Oliver Schoch
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings UK’s Labour Market South Korean Alarming Labor Force

Euro Zone Inflation Spain’s Inflation Update on Argentina’s Inflation

Fed Monetary Policy Report Bank of  Russia Interest Rate Meeting New Zealand Monetary Policy Decision

Trump’s State of the Union Address Ireland Election US Iowa Caucus
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Announnced Date Target Buyer Target 
region

Target 
business

Value 
(USD m)

Premium 
(%)

12 Jan 20 Hexcel Corp Woodward Inc USA Adhesive manufacturing company 6556.75 -
22 Jan 20 Capitaland Commercial Trust Capitaland Mall Trust Singapore Real estate investment 6069.31 -
09 Jan 20 Veeam Software Group GmbH Insight Venture Partners LLC Switzerland Information Technology Company 5000.00 -
27 Jan 20 CenterState Bank Corp South State Corp USA Personal and small corporate banking 3219.97 -
30 Jan 20 Navistar International Corp TRATON SE USA Holding company (busses and trucks) 2954.07 -
16 Jan 20 Global Blue SA Far Point Acquisition Corp Switzerland tourism shopping tax refund company 2564.27 -
28 Jan 20 Delphi Technologies PLC Borgwarner Inc UK Technologies (powertrain) 1497.00 -
10 Jan 20 Dermira Inc Eli Lilly & Co USA Pharmaceuticals 1042.56 -
24 Jan 20 PT Ventures SGPS SA Sonangol Sociedade Nacional Portugal Telecommunications 1000.00 -
10 Jan 20 Sorrento Therapeutics Inc Undisclosed Acquiror USA Biotechnology 993.10 -

*Source: Mergermarket, Dealogic

Investment Banking

05

Overall Activity

Deals of the Month

North America EMEA Asia
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Siemens Ldt to Acquire C&S Electrics
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Peers Currency Market Cap
(CUR m)

Xignite, Inc. USD Not Public

Finicity Corporation USD Not Public

Yodlee, Inc. USD Not Public

TrueLayer Limited GPB Not Public

figo GmbH EUR Not Public

07

Visa Inc. Acquires Fintech Startup Plaid for USD 5.3 bn
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VW’s Offer to Acquire Navistar

Peers Currency Market Cap
(CUR m)

Spartan Motors Inc USD 634.14 

Blue Bird Corp USD 544.91 

PACCAR Inc USD 26,301.49 

Wabash National Corp USD 643.16 

Cummins Inc USD 24,460.06 
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Tesla

Price (31 Jan 20, USD) 748.64

Target Price (USD) 423.00

3M Performance 137.72%

Market Cap (USD m) 134,937.63

Enterprise Value (USD m) 143,580.63

*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

Fiat Chrysler Automobiles NV USD 20,821.99 
Ford Motor Co USD 32,334.01 
General Motors Co USD 48,328.85 
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2020 Global M&A Outlook

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

07 Feb 20
States Blocking T-Mobile deal would disrupt 
U.S. Merger Policy.
Source: Bloomberg

07 Feb 20
Goldman Sachs to raise new $8 Billion for new 
buyout fund.
Source: Forbes 

06 Feb 20
Celtics Expected to be major players in buyout 
market
Source: SP

05 Feb 20
Foamix and Menlo announce shareholder 
approval of proposed merger
Source: Yahoo 

Tobias Berberich
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 55%
MSCI World ETF 30%
Invesco DB Commodity Index 10%
MSCI Emerging Markets ETF 5%

Portfolio Statistics

Cumulative Return -0.38%
Annualized Return -4.60%
Daily St. Dev 0.21%
Period St. Dev 0.97%
Annualized St. Dev 3.37%
Info Sharpe -1.37
Skew (Daily) -0.48
Kurtosis (Daily) 1.90
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities

In Depth: Coronavirus Outbreak

Our Performance
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Fixed Income

World Yields

In Depth: Green Bond Issuance hit Record in 2019

Our Performance
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Commodities

January Round-Up

Outlook for February

Our Performance
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Currencies
World Currencies
As we enter the new year we unsurprisingly receive the news that
the ECB will continue with its dovish policies, having the rise in
inflation as their main focus. Combined with the rest of Europe's
slowing growth, in part attributable to the consequences of the
ongoing trade war, the downtrend continued for a fifth consecutive
week for the euro, pressuring it to fall by 1.07% relative to the
dollar, closing the month at 1.102 USD. With Brexit finally
happening at the end of the month and the BOE deciding to leave
the rates unchanged at 0.75%, the pound rose to 1.189 EUR and
1.321 USD. Its value is expected to remain relatively stable until
further developments on the trade deal with Europe come to light,
leaving the possibility for a lot of volatility. Whether an agreement
will be reached by the end of the year, as aimed to by prime
minister Boris Johnson, remains to be seen. Despite performing
rather well in January against the Euro and the pound, forecasts for
the Dollar are less optimistic for the rest of 2020. As major central
banks have stopped cutting rates, the gap to US interest rate yields
closes down and in addition investors seem to be leaning towards
safe-haven currencies such as the Japanese yen. This is reflected in
the 0.24% loss in value of the dollar relative to the yen for January.

In Depth

Our Performance
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Extras
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Pre-trade Deal Implications for UK Economy After Formal Brexit

Benedict Minkner
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Extras
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Deadly Coronavirus Continued to Disrupt the Volatility of Oil Prices

Francisca Fernandes
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Alexander Keil 
Benedict Minker
Federico Farina
Marvin Breuer 
Michele Marcaccio
Paulina Michel 
Rafael Santos 
Raphael Salimi 
Tobias Berberich

Financial Markets Division
Corina Popa 
Francisca Fernandes 
Henrique Oliveira 
Maxime Hoze
Oliver Schoch
Patricio Drexhagen
Valentina Heimann

Thank you!
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