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Foreword
This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Federico Farina elaborates on Bob Chapek to succeed
long-time Disney CEO Bob Iger. Moreover, in our Regional View, Francisca Fernandes examines the measures
European Central Bank is taking in response to the impact of coronavirus.

Our Investment Banking Division will guide you through February’s M&A overall activity. Read about Dialog
Semiconductor to acquire Adesto Technologies, Amundi to acquire Sabadell’s Asset Management Unit and PepsiCo to
acquire Be & Cheery. Additionally, get a detailed overview on what happened to Domino’s, as well as consider our
opinion on CAC 40 Index.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The
overall performance of the NIC Fund in February was negative, with a cumulative return of -2.52%. This loss was mainly
attributed to a decline in Equities and Commodities.

On the Hot Topic of this month, Valentina Heimann examines about first step between US and Taliban towards peace in
Afghanistan and, Rafael Santos elaborates on Blackrock’s move on finance’s fundamental shift. Lastly, Raphael Salimi
will be heralding our new partnership with Nordea Asset Management. We have added a new section regarding ESG to
our newsletter since NIC believes in the importance of growing attention in topics related to environment and human
rights as they are driving a radical change in the investment market. In collaboration with Nordea, Raphael’s article
points out how ESG commitments can create value.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Market Moves
% change

Last Close -1W -3M YTD

S&P 500 2.954 -11,49% -5,95% -8,56%

DJIA 25.409 -12,36% -9,42% -10,96%

Nasdaq 8.567 -10,54% -1,13% -4,52%

MSCI World 2.762 -10,45% -8,81% -11,12%

MSCI EM 3.678 -6,90% -1,44% -8,03%

Russell 2000 1.476 -12,04% -9,11% -11,51%

Euro Stoxx 50 3.329 -12,39% -10,10% -11,10%

FTSE 100 6.581 -11,12% -10,43% -12,75%

Nikkei 225 21.143 -9,59% -9,23% -10,63%

Hang Seng 26.130 -4,32% -0,82% -7,31%

Dollar Index 98,13 -1,14% -0,14% 1,81%

EUR/USD 1,103 1,65% 0,07% -1,67%

GBP/EUR 1,163% -2,70% -0,95% -1,68%

GBP/USD 1,282% -1,09% -0,79% -3,27%

USD/JPY 107,890 -3,33% -1,46% -0,66%

USD/CHF 0,96 -1,36% -3,53% -0,18%

Brent Crude 50,520 -13,64% -19,08% -23,45%

Gold 1.566,7 -4,74% 6,90% 2,86%

Generic Bond Yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 1,149% -32,3 -62,7 -76,9

GER 10Y Yield -0,607% -17,6 -24,7 -42,2

JPY 10Y Yield -0,153% -9,7 -8,0 -14,2

UK 10Y Yield 0,442% -13,1 -25,5 -38,0

PT 10Y Yield 0,353% 11,6 -4,8 -8,9

*Source: Bloomberg, as of 2020-02-28

Macro Overview

Market Moves

Monthly

Bob Iger stepping down as 
CEO of the Walt Disney 
Company

ECB Ready to Take Action
to Address the Economic
Impact of Coronavirus

01

Coronavirus is causing stock markets to
tumble. T

Covid-19 impact on world economy.

China cut interest rates.

US and Taliban signed peace agreement.

US Primaries: Joe Biden and Bernie
Sanders as main democratic candidates.

Turkish soldiers die in air attack.

Erdogan opens Turkish borders to
refugees.

Trump presents budget to congress.

EU sets conditions for post-Brexit
relationship.

February
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Bob Iger: “The Ride of a Lifetime” Coming to an End 
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Federico Farina



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

ECB Ready to Take Action to Address the Economic Impact of Coronavirus
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Francisca Fernandes
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings 

.

Euro Zone Unemployment Data Italy Labour Market

Update on UK’s Inflation Rate Brazil’s Inflation Switzerland Consumer Price Index

Fed cut Interest Rate ECB Monetary Policy Decision RBA cut Rate to Historical Low

World Economic Forum French Municipal Elections Democrats Abroad Primary 



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
(%)

20 Feb 20 E-Trade Morgan Stanley USA Financial Services USD 13 bn N/A

24 Feb 20 Credit Karma Intuit USA Personal Finance USD 7.1 bn N/A

18 Feb 20 Legg Mason Franklin Templeton USA Financial Services USD 4.5 bn 23%

18 Feb 20 RSA Cybersecurity Consortium of Buyers USA IT USD 2.08 bn N/A

5 Mar 20 Meet Group Prosieben USA Entertainment USD 500 m 38%

11 Feb 20 AIM Bancshares Heartland Financial USA Financial Services USD 280.4 m N/A

11 Feb 20 Ringer Spotify USA Entertainment USD 250 m N/A

18 Feb 20 Golan Telecom Cellcom Israel Israel Telecom USD 172.4 m N/A

10 Feb 20 Ventanex Repay Holdings USA Financial Services USD 50 m N/A

21 Feb 20 Halo Cars Lyft USA Transportations N/A N/A
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Peers Currency Market Cap
(CUR m)

NVE Corp USD 311.26 

Micron Technology Inc USD 61,420.20 

Cypress Semiconductor Corp USD 8,676.02 

Photronics Inc USD 894.59 

Silicon Laboratories Inc USD 4,004.47 

06

Dialog Semiconductor to Acquire Adesto Technologies
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Amundi to Acquire Sabadell’s Asset Management Unit

Peers Currency Market Cap
(EUR m)

Banco Bilbao Vizcaya Argentari EUR 26.964,93 

CaixaBank SA EUR 13.105,33 

Unicaja Banco SA EUR 1.334,14 

Bankinter SA EUR 4.423,32 

Bankia SA EUR 4.033,35 
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PepsiCo to Acquire Be & Cheery

Mariana Nóbrega
Investment Banking Division

Peers Currency Market Cap
(CUR m)

LeoVegas AB SEK 2,612.48 

Evolution Gaming Group AB SEK 67,654.47 

bet-at-home.com AG EUR 260.37 

Kambi Group PLC SEK 3,864.11 

888 Holdings PLC GBp 396.71 
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Price (31 Mar 20, USD) 337.36

Target Price (USD) 384.00

3M Performance 14.83%

Market Cap (USD m) 13,044.71

Enterprise Value (USD m) 17,192.61

*Target Price is for 12 months

09

Domino‘s

Table Peers

Peers Currency Market Cap                        
(Cur m)

Restaurant Brands Internationa CAD 34,135.30 
McDonald's Corp USD 148,410.97 
Jack in the Box Inc USD 1,435.47 
Wendy's Co/The USD 4,297.83 
Yum! Brands Inc USD 27,498.17 

170 220 270 320 370 420 470 520 570

P/E

EV/EBITDA

EV/Sales

P/B

52 Week
Range

USD
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CAC 40 index

Private Equity Venture Capital DCM Spinoff Restructuring

Date Recent News

07 March 20 The CAC 40 stumbles below 5,200 points
Source: Boursorama.com

06 March 20
CAC 40 companies generated nearly €80 
billion in profits in 2019.
Source: Challenge.com

02 March 20
Paris Stock Exchange rebounds strongly at 
opening.
Source: ABCBourse.com

27 Feb 20 CAC40 dives, fears of pandemic
Source: Capital.com

Raphael Salimi

ECM
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 50%
SPDR S&P 500 ETF Trust 40%
Powershares DB Commodity Index 10%

Portfolio Statistics

Cumulative Return -2.52%
Annualized Return -30.25%
Daily St. Dev 0.66%
Period St. Dev 3.03%
Annualized St. Dev 10.48%
Info Sharpe -2.89%
Skew (Daily) -1.06
Kurtosis (Daily) 0.33
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Equity
46%

Fixed Income
49%

Commodities
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0.00%

0.50%

1.00%
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities
After a turbulent January in which the S&P 500 suffered its first
monthly decline since August 2019, amid volatility caused by US
elections, Brexit deal and Coronavirus, stock prices were on track
again to reach historical levels by mid February. Dow Jones closed
at new all-time high at 29,551.42 on February 12th whilst safe-
haven gold also peaked to 7-year record at USD 1,643.41 per
ounce by February 24th, reflecting the increased uncertainty from
investors as coronavirus reported cases grew. However, when Italy
quarantined 10 towns near Milan over the weekend in a push to
contain a breakout there, many traders started to consider for the
first time that a heavy market sell-off could be just around the
corner. Consequently, markets plunged on Monday 24th,
cancelling 6 months of continued appreciation and resulted in the
worst week for markets since 2008. Similarly, the MSCI World
Index reported a -9.28% monthly return while European markets
suffered the strongest correction with the FTSE100 and Italian
FTSE MIB losing both 11% within a week. Volatility is higher
than ever, the VIX reached the 40 level at market closure on
Friday 28th. March will tell us if markets have already priced the
outbreak or if further sell-off escalations are yet to come. Central
banks announcements are expected to provide stimulus to support
the recent market sell-off as the outcome of the Democrat
campaign will certainly feed market moves in the US.

In Depth: Online Entertainers Soared
While markets suffered their worst week since 2008, few
companies took advantage of confinement measures across the
globe as fears of a pandemic reached Western Europe and the
United States. With quarantine measures wounded traditional
entertainers such as Disney (DIS -14.94%) which was forced to
close its Shanghai and Tokyo amusement parks in order to contain
the spreading of the virus, mobile game producers and streaming
platforms saw their activity booming in February. Indeed, as
people spent more time on their phones and computers, especially
in the most affected regions, share prices of Zynga and Netflix
surged by respectively 11.94% and 6.46% last month. February
follows the historically good holidays quarter for Zynga as the
American mobile game maker recorded its strongest quarterly
performance ever. Revenues topped USD 404 m, 63% higher YoY
due to “exceptionally strong advertising revenue and lower
marketing spend” according to its CEO Frank Gibeau.
Nevertheless, the firm is still forecasting a net loss for the end of
year 2020.

Our Performance
Equity holdings returned a negative 3.9% in February following
the overall market correction at the end of the month. Sectors such
as Energy, Materials and Financial Services were the most affected
by market swings with all our holdings in banks yielded negative
performances; Goldman Sachs and Bank of America lost more
than 15% and 13% of their respective share values amid the fear of
credit default rate hikes in Asia. On the other hand, outliers such as
Everbridge, Zynga and Domino’s had double digit growth, the
latter returning 25.38% after impressive Q4’19 earnings release.
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Fixed Income

World Yields

In Depth: High-Yield Bonds

Our Performance
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Commodities

February Round-Up

Outlook for March

Our Performance
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Currencies
World Currencies
The main US equity indices were somewhat resilient amid the
Covid-19 crisis, until investors started to show concern over the
prospects of a global pandemic. Not so long after various equity
indices set all-time highs, the market entered a correction period,
defined by a 10% loss or larger. The crisis and fears of the spread
in the United States and Europe triggered investors to pile into
safe-haven currency Japanese yen. The yen hit a seven-week high
against the US dollar, leading the greenback depreciate by 0.74%
against the yen in February, whilst the euro tumbled 1.01% for the
same period. Due to a slowdown in growth of infection cases in
China and a rise in Europe and the US, the dollar fell by 0.42%
against the Chinese renminbi last month. The slowdown in China
along with the wildfires have pushed Australia’s investors to a
more bearish tone. In the last week of February, the Aussie dollar
reached a 10-year low level against the US dollar, contributing to a
depreciation of over 15% against the greenbacks in the past two
years. Although similar events in the past have shown a sharp but
rather short-lived response from the market, the Coronavirus has
caused both supply and demand shocks. Meaning that, even if the
virus is contained and consumers are confident enough to spend
again, the disruptions caused to global supply chains will, most
likely, have a lagged effect and take several months to recover,
indicating that we might see more volatility in foreign exchange
markets in the upcoming months.

In Depth
Historically, in times of market distress, the US dollar tends to
strengthen against most currencies, including the euro. However,
the second half of February saw the complete opposite, with the
euro climbing more than 1% in six consecutive days of
appreciation against the dollar as the coronavirus spread started to
widen in the United States. Common flight-to-safety strategies
combined with bets against the euro on the levels of the eurozone
crisis pushed the price of the currency to very low levels. Fears
that the US economy will be disrupted by covid-19 sent investors
in reverse mode, which then pushed the prices of the euro up even
amid the turbulent times. Just by unwinding the negative bets
against the euro was enough to send the currency up by nearly 4%
in the last week of February. Another factor that plays a role in the
recent euro performance against the US dollar is that investors are
pricing more than one rate cut by the Fed this year, and some even
see rates reaching the 0% mark by June, narrowing down the
interest rates spread between the US and the eurozone.

Our Performance
We currently hold no currency related assets in our portfolio.
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Extras
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First Step Between US and Taliban Towards Peace in Afghanistan

Valentina Heimann
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Extras
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Blackrock’s Move on Finance’s Fundamental Shift

Rafael Santos
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Extras
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ESG Review

Creating value through ESG engagement

Raphael Salimi
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Visit www.novainvestmentclub.com for more updates.
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Financial Markets Division
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Maxime Hoze
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Benedetta Laruccia
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