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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, our IBD Head, Tobias Berberich elaborates on the
impact of sponsor activity on the healthcare sector. Moreover, in our Regional View, our Head of Corporate Relations,
Patricio Drexhagen examines the largest economic stimulus package in US history, a bill designed to rush federal
assistance to workers and businesses.

Our Investment Banking Division will guide you through March’s M&A overall activity. Read about Endeavour and
Semafo Merger, the Investment Bank Boutique Riley to acquire SPOK holdings and Thai Conglomerate acquisition of
Tesco’s business in Asia. Additionally, get a detailed overview on what happened to Zoom Video Communications Inc.,
as well as consider our opinion on the impact of Covid-19 on global M&A activity.

Due to the current situation, Nova SBE activated its Contingency Plan for Covid-19 closing the facilities of the entire
campus. As a result our Financial Markets Division will not be able to present the monthly results of the NIC Fund due to
the limited access to the Bloomberg Terminal. The analysts will still provide commentary on each of the four major asset
classes through analysis of the past month’s major market moves.

On the Hot Topic of this month, Philipp Gall elaborates on the upcoming concerns of high-yield debt default during the
crisis and, Mariana Nóbrega examines the lack of consensus on coronabonds among the European Union. Lastly, on our
ESG review in collaboration with Nordea, our FMD Head, Maxime Hoze questions if the crisis will help ESG investing
to gain resonance towards sceptical investors.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

Healthcare: A Playground 
for Private Equity

USD 2.2 tn US Stimulus 
Package

01

Markets Crashed in March.

Fed pledged asset purchases with no limit.

downturn. One of the

Global growth slowdown

Bank of England cut rates to combat
Covid-19 impact.

US unemployment increases as the virus
spreads.

SNP requested to “hit pause” on Brexit.

China’s production restarts.

Italy extends the lockdown.

IMF and World Bank call on G20 to offer
debt relief to poor countries.

Saudi Arabia-Russia oil price war

EU-Turkey migration deal is over.

March
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Healthcare: A Playground for Private Equity
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Tobias Berberich 
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USD 2.2 tn US Stimulus Package
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Patricio Drexhagen
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings German Labour Market Euro Zone Unemployment Data

Update on Euro Zone Inflation US CPI UK Consumer Price Index

Fed Interest Rate Decision Bank of Japan Interest Rate Decision ECB Monetary Policy Decision

China Industrial Production and Q1 GDP Covid-19 decisions in Europe US primary elections
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Investment Banking
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Overall Activity

Deals of the Month

Announnced Date Target Buyer Target 
region

Target 
business

Value 
(USD m)

Premium 
(%)

10 Mar 20 Net1 Applied Technologies Korea Payletter South Korea High Technology USD 237 m N/A

04 Mar 20 Haeundae Grand Hotel Moon Dvlp Mktg South Korea Entertainment USD 203 m N/A

06 Mar 20 Bedford DC Investment WestInvest UK Financial Services USD 193 m N/A

19 Mar 20 With Holdings T Capital Partners Japan Consumer Products and Services USD 91 m N/A

23 Mar 20 Shanghai Hao Pei Properties Qianan City Jiujian Xiancai China Financial Services USD 67 m N/A

26 Mar 20 TCL Education Web Minsheng Educ Tech China Consumer Products and Services USD 59 m N/A

02 Mar 20 Trans-Grein Investor Group Russia Industrials USD 56 m N/A

06 Mar 20 Simul International Takara x Japan Consumer Products and Services USD 46 m N/A

16 Mar 20 Sourcehov Tax Gainline Capital Partners USA Consumer Products and Services USD 40 m N/A

11 Mar 20 iBlocks Tracsis UK High Technology USD 33 m N/A

*Source: Mergermarket, Dealogic

North America EMEA Asia
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Endeavour and Semafo Merge to Create West Africa’s Biggest Gold Miner

Peers Currency Market Cap
(CUR m)

New Gold Inc CAD 520.49 
Eldorado Gold Corp CAD 1,491.27 
Golden Star Resources Ltd CAD 390.27 
IAMGOLD Corp CAD 1,646.03 
Centerra Gold Inc CAD 2,578.60 
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B. Riley Financial Inc. Seeks to Acquire SPOK Holdings Inc.
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Peers Currency Market Cap
(CUR m)

Wm Morrison Supermarkets PLC GBp 4,369.95 

Magnit PJSC RUB 318,982.54 

Colruyt SA EUR 7,395.07 

Lenta Plc USD 929.02 

ICA Gruppen AB SEK 85,869.57 

08

Thai Conglomerate Buys Tesco’s Business in Asia for USD 10.6 bn
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Zoom Video Communications Inc. 
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Impact of Covid-19 on global M&A activity

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Alexander Keil

Date Recent News

03 April 20
One Million Coronavirus Cases Worldwide in 
Just 18 weeks
Source: bloomberg.com

02 April 20
US weekly jobless claims blow past six million 
as coronavirus lockdowns spread
Source: reuters.com

01 April 20
SoftBank abandons USD 3 bn deal with 
WeWork investors
Source: bloomberg.com
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities

In Depth: Airlines at risk

Our Performance
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Singapore Airlines Ltd Delta Air Lines Inc
Southwe st Airlines Co Unite d Airlines Holdings Inc
Air France-K LM
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Walt Disney Co/The
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S&P500 Russell 2000
MSCI EM MSCI World
Euro Stoxx 600 FTSE 100
Hang Seng Sha ngai SE
Nikkei 225 Topix



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

13

Fixed Income

World Yields

In Depth: European BondMarkets
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Commodities

March Round-Up

Outlook for April
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Currencies
World Currencies

In Depth: South African Rand Plunges to Historical Low
On March 27th Moody’s downgraded South Africa sovereign debt
to junk driving the rand to unprecedent low against the US dollar.
Moody’s joined Fitch and Standard & Poor’s who already
withdrew South Africa’s investment grade in 2017. This decision
resulted in a 2% depreciation of the currency intraday. Rating
agencies are pessimistic about Africa’s second largest economy.
The country was already having very poor growth for years now
and the 3 week-lockdown established to contain the pandemic will
certainly not help to improve the situation.
The credit downgrade was decided weeks before the spread of
Covid-19. Indeed, sovereign debt skyrocketed recently amid the
numerous bailouts of state-owned companies which are likely to
result in government debt ratio soaring to a level as high as 70% of
GDP by 2022. The credit downgrade to junk will see sovereign
bonds being withdrawn from indices tracking investment grades
globally which will push investors to sell South-African bonds
according to their mandates, consequently putting further pressure
on the rand. This is likely to drag the currency even further into
record lows in the next months.
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Extras
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High-Yield Debt Default Concerns Arise During the Crisis

Philipp Gall
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Extras
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Coronabonds: Why is There No Consensus Among the EU?

Mariana Nóbrega
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Extras
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Will the Crisis Help ESG Investing to Gain Resonance Towards Sceptical Investors?

Maxime Hoze
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Paulina Michel 
Tobias Berberich
Federico Farina
Alexander Keil 
Mariana Nóbrega
Michele Marcaccio
Raphael Salimi 
Marina Quintero
Rafael Santos 

Financial Markets Division
Corina Popa 
Francisca Fernandes 
Henrique Oliveira 
Maxime Hoze
Patricio Drexhagen
Valentina Heimann
Philipp Gall
Benedetta Laruccia

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


