
Newsletter
May 2020



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Table of Contents

M&A: Overall Activity
Global
Selected regions: North America, 
Europe, Asia

M&A: Top Deals
- NVIDIA to Acquire Mellanox for 

USD 6.9 bn
- Morningstar Inc. to Acquire 

Sustainalytics
- Moody’s Corporation to Acquire 

Regulatory DataCorp

What Happened To
- Shopify

NIC’s View On
- Restructuring Firm Gordon Brothers 

to the Rescue of Laura Ashley

Macro Overview

NIC Fund
Assets in Brief
Equities
Fixed Income
Commodities
Currencies

Hot Topic
- The Impact of Coronavirus on the 

Airline Industry
- Elizabeth Warren and Ocasio-

Cortez: M&A Ban Proposal During 
Crisis 

ESG Review
- The History of Capitalism has a 

New Chapter Called “Stakeholders’ 
Golden Age”

Financial Markets Division

Extras

In Focus
April

Deeper Dive
Venture Capital in the Era of Covid-19: 
How Bad is the Situation?

Regional View
Bolsonaro’s Neglect of Covid-19 
Raises Concern Worldwide

Economic Calendar
May

— p.1 — p.11
— p.12
— p.13
— p.14
— p.15

— p.4

— p.2

— p.3

— p.5

— p.16

— p.17

— p.18

Investment Banking Division

— p.6

— p.7

— p.8

— p.9

— p.10



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Foreword
This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Michele Marcaccio, our Vice-President, elaborates on
why the VC market is now so reluctant to provide funding to Startups. Moreover, in our Regional View, Henrique
Oliveira examines the way Brazil’s President, Jair Bolsonaro, is dealing with the impact of Covid-19 in the country and
how Brazil is going through a huge political chaos.

Our Investment Banking Division will guide you through April’s M&A overall activity. Read about NVIDIA to acquire
Mellanox, Morningstar Inc. to acquire Sustainalytics, Moody’s Corporation to acquire Regulatory DataCorp.
Additionally, get a detailed overview on what happened to Shopify, as well as consider our opinion on the rescue of
company Laura Ashley.

Due to the current situation, Nova SBE activated its Contingency Plan for Covid-19 closing the facilities of the entire
campus. As a result, our Financial Markets Division will not be able to present the monthly results of the NIC Fund due
to the limited access to the Bloomberg Terminal. The analysts will still provide commentary on each of the four major
asset classes through analysis of the past month’s major market moves.

On the Hot Topic of this month, Patricio Drexhagen, our Head of Corporate Relations, elaborates on the impact of
Coronavirus on the airline industry and, Federico Farina examines M&A ban proposal during crisis by Elizabeth Warren
and Ocasio-Cortez. Lastly, on our ESG review, Benedetta Laruccia writes about the new chapter called “Stakeholders’
Golden Age” on the History of Capitalism.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Monthly

Venture Capital in the 
Era of Covid-19: How 
Bad is the Situation?

Bolsonaro’s Neglect of 
Covid-19 Raises 
Concern Worldwide
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ECB remains restrained.

US hit 30 million jobless claims.

Oil markets recover from negative May
future prices.

Fed extends municipal lending to smaller
US cities and counties.

Bank of Japan to tighten grip on
corporate bond market.

European business and consumer
confidence collapses.

Germany expects worst recession since
WWII.

Forward P/Es on high levels.

Eurozone Manufacturing PMI indicates a
downturn.

April

Market Moves
% change

Last Close -1W -1M YTD

S&P 500 2,912 4.04% 12.68% -9.85%

DJIA 24,346 3.71% 11.08% -14.69%

Nasdaq 8,890 2.60% 13.77% 1.79%

MSCI World 2,053 4.30% 10.80% -12.96%

MSCI EM 925 -96.06% 9.00% -17.02%

Russell 2000 1,311 9.08% 13.66% -21.45%

Euro Stoxx 50 2,928 3.28% 5.06% -21.82%

FTSE 100 5,901 2.26% 4.04% -21.76%

Nikkei 225 20,194 5.52% 6.75% -14.64%

Hang Seng 24,644 3.14% 4.41% -12.58%

Dollar Index 99.02 -1.37% -0.03% 2.73%

EUR/USD 1.087 0.44% -1.61% -2.91%

GBP/EUR 1.147% 1.33% 2.07% -2.08%

GBP/USD 1.247% 1.41% 0.44% -4.95%

USD/JPY 107.170 -0.58% -0.54% -1.56%

USD/CHF 0.97 -0.63% 0.46% -0.27%

Brent Crude 25.270 24.05% 11.13% -61.71%

Gold 1,680.1 -1.95% 6.94% 10.75%

Generic Bond Yields
change in bps

Last Close -1W -1M YTD

US 10Y Yield 0.623% 0.4 -7.6 -128.7

GER 10Y Yield -0.586% -16.7 -12.9 -39.9

JPY 10Y Yield -0.038% -3.5 -5.5 -1.6

UK 10Y Yield 0.231% -9.6 -12.4 -59.4

PT 10Y Yield 0.826% -46.4 -0.9 37.9

*Source: Reuters Eikon, as of 2020-04-30
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Venture Capital in the Era of Covid-19: How Bad is the Situation?
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Michele Marcaccio
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Bolsonaro’s Neglect of Covid-19 Raises Concern Worldwide

03

Henrique Oliveira
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Unemployment Rate France Labour Market Germany Unemployment Rate

US Consumer Price Index Germany Producer Price Index Canada Consumer Price Index

Brazil Interest Rate Decision BoE Interest Rate Meeting EU Finance Ministers Meeting

Covid-19 Announcements Manufacturing PMI Eurozone’s GDP
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announnced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
(%)

02 April 20 58.Com Inc Ocean Link Partners Ltd CH IT Consulting 6,268.00 -

03 April 20 Bank of Jinzhou Being Chenfang CH Diversified Financials 6,354.00 -

05 April 20 VCREDIT Holdings Allied Concept Capital HK Asset Management 1,632.00 -

06 April 20 Mankato Energy Center Southwest Generation US Industrials 680.00 -

06 April 20 Wayfair Inc Investor Group US Technology 535.00 -

08 April 20 Big Lots Inc Oak Street Real Estate Capital US Real Estate 725.00 -

10 April 20 Prudential Life Insurance KB Financial Group SK Insurance 1,871.00 -

21 April 20 Jio Platforms Ltd Facebook Inc IN Telecommunications 5,691.00 -

24 April 20 Lemon Billions Group Investor Group CH Metals and Mining 621.00 -

29 April 20 Vivid Synergy Ltd Fuyue Investment Management HK Real Estate 1,121.00 -
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NVIDIA to Acquire Mellanox for USD 6.9 bn
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Morningstar Inc. to Acquire Sustainalytics

Peers Currency Market Cap
(CUR m)

Morningstar Inc USD 6,505.30 
Envestnet Inc USD 3,260.90 
Factset Research Systems Inc USD 10,203.78 
SEI Investments Co USD 7,364.05 
AssetMark Financial Holdings Inc USD 1,751.84 
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Moody’s Corporation to Acquire Regulatory DataCorp
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Shopify

Price (30 Apr 20, USD) 632.29

Target Price (USD) 500.00

3M Performance 34.70%

Market Cap (USD m) 74,580,000

Enterprise Value (USD m) 72,270,000

*Target Price is for 12 months
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Restructuring Firm Gordon Brothers to the Rescue of Laura Ashley

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

Apr 20
Agreement on sale of the brand to Gordon 
Brothers
Source: Financial Times

Mar 20 Laura Ashley files for administration
Source: Financial Times

Dec 19
The firm reports £9.8M losses before tax and 
exceptional items 
Source: Financial Times

Jan 16 Australian subsidiary falls into administration.
Source: fashionunited.uk

Marina Quintero
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Assets in Brief

Asset Class Symbol Comments



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

12

Equities

World Equities

In Depth: USMarkets
The April rally was mainly driven by the tech stocks. Most of the
liquidity flew into this industry as stocks such as Amazon or
Netflix benefit from the current lockdown situations in countries
and saw a substantial increase in sales. Both stocks have gained
more than 40% since their mid-March lows. Moreover,
pharmaceutical stocks, such as Gilead Sciences, boosted the rally
due to their potential to help with medicine against coronavirus.
Nonetheless, these optimistic outlooks for a few companies are not
ratifying the immense boom in equities over the past month.
Neither jobless claims of unseen dimensions nor earnings warnings
or starting defaults are shaking the market anymore. It is rather the
liquidity of the FED as well as the fear of missing a market hike by
investors that is driving stock markets up. in the lack
of fundamental reasoning, a reversal of market direction is
expected over the next few months.

Our Performance
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Fixed Income

World Yields

In Depth: US Treasury yields

Our Performance
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Commodities

April Round-Up
April was a wild month for commodities that experienced as
energy producers got tested on their ability to rapidly adjust output
levels to shocks in demand. American crude made the headlines
worldwide after WTI crude prices went deep into negative territory
for the very first time in history. On April 21st, commodity traders
witnessed market chaos and saw WTI May future contracts
exchanging for nearly minus USD 40 per barrel. An incredible
situation in which oil producers were willing to pay buyers to take
crude barrels out of their hands as storage facilities ran out of
capacity. After an impressive appreciation in the first week of the
month, Brent Crude also dropped by nearly 60% within two weeks
in mid-month. Nevertheless, US and European crudes bounced
back in the last days of April. However, it is unclear whether this is
due to improving demand forecast post Covid-19 environment, or
simply a direct consequence of government supports. Stimulus
packages led to a steep increase in demand for safe-haven asset
gold, which recorded its best monthly return in 4 years (+7.24%).
It is perceived by investors as a protection to future inflation and
currency moves implied by those immense cash injections from
central banks. Silver also gained traction (+5.67%) whereas
Palladium, the world’s most expensive metal went through its
worst month since 2015, depreciating by 16.21, down to USD
1966.5 per ounce by April 30th. In agriculture, corn fell deep partly
due to cutting demand in the production of ethanol fuel and gas.
Lastly, soybeans rallied in the last day of the month following
consequent orders from China.

In-depth: US Producers to Pay Dividends Despite Difficulties
Begging the OPEC to rescue the American oil sector was certainly
not part of Trump’s plan to “American energy dominance”.
However, the US president was forced to face reality after the
failure of his attempt to reach a deal in the Russia-Saudi Arabia
price war. The current oversupply in America was certainly
accelerated by the boom in US shale production in the last years
that enabled the country to be the world’s biggest crude producer.
What was supposed to make the country independent from foreign
oil producers became a burden and put numerous American energy
producers in difficulties as shale producers would need prices
twice as high as current levels of USD 20 a barrel to break-even.
Nevertheless, despite small producers going bankrupt, revenues
plunging and inventories skyrocketing, forcing states and
international organizations to intervene, US’ largest energy
producers such as Chevron, ConocoPhillips and Exxon decided to
maintain dividend payment whereas European oil producer Shell
said it will not distribute revenues to shareholders for the first since
WWII. Their strategy of keeping investors happy comes at the
expense of deep capital spending cuts. Producers are hoping for a
relatively quick market rebound in prices after the end of
lockdown periods worldwide.

Our Performance
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Currencies
World Currencies

In Depth: Emerging Markets

Our Performance
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The Impact of Coronavirus on the Airline Industry

Patricio Drexhagen
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Elizabeth Warren and Ocasio-Cortez: M&A Ban Proposal During Crisis 

Federico Farina
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The History of Capitalism has a New Chapter Called “Stakeholders’ Golden Age”

Benedetta Laruccia
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Visit www.novainvestmentclub.com for more updates.
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