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Foreword

This Month:

In our Macro Overview section, Analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Timor Domin, elaborates on the impact of US-China
relations on the Asian technology market. Moreover, in our Regional View, Emily Rushforth, examines the current
outlook for the American presidential election.

Our Investment Banking Division will guide you through September’s M&A overall activity. Read about Microsoft to
acquire ZeniMax Media, Gilead Sciences to acquire Immunomedics and CaixaBank taking over Bankia. Additionally,
get a detailed overview on what happened to Nvidia and Puma SE, as well as consider our opinion on special purpose
acquisition companies (SPACs) and the 2020 boom.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across four different asset classes: Equities, Fixed Income, Commodities and Currencies. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The
overall performance of the NIC Fund in September was slightly negative, with a cumulative return of -1.78%. This loss
was mainly attributed to a decline in Equities.

On the Hot Topic of this month, Ruben Pratapsinh examines Tesla’s battery day and the impact on the electric vehicle
market and, Gonçalo Marques, elaborates on Snowflake, the biggest software IPO in History. Lastly, on our ESG review
in collaboration with Nordea, Madalena Azevedo writes about the rise of ESG Fixed Income.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

The Impact of US-China 
Relations on the Asian 
Technology Market

A Momentous American 
Presidential Election 
Approaches

01

UK Internal Market Bill passes the House
of Commons.

Deflation in the Eurozone will continue in
the months ahead

Argentina’s newly restructured
government bonds have already fallen to
distressed levels.

September

Market Moves
% change

Last Close -1W -3M YTD

S&P 500 3 363 3.90% 8.47% 4.09%

DJIA 27 782 3.81% 7.63% -2.65%

Nasdaq 11 168 5.03% 11.02% 24.46%

MSCI World 2 859 1.30% 5.84% -8.01%

MSCI EM 3 883 -0.54% 6.83% -2.92%

Russell 2000 1 508 3.87% 4.60% -9.64%

Euro Stoxx 50 3 194 0.42% -1.25% -14.73%

FTSE 100 5 866 -0.56% -4.92% -22.23%

Nikkei 225 23 185 -0.69% 4.02% -1.99%

Hang Seng 23 459 -1.19% -3.96% -16.78%

Dollar Index 93.89 -0.53% -3.60% -2.60%

EUR/USD 1.172 0.52% 4.34% 4.53%

GBP/EUR 1.102% 1.02% -0.14% -6.77%

GBP/USD 1.292% 1.54% 4.19% -2.54%

USD/JPY 105.480 0.09% -2.27% -2.88%

USD/CHF 0.92 -0.34% -2.79% -4.73%

Brent Crude 40.950 -1.96% -0.49% -37.95%

Gold 1 887.5 1.45% 4.83% 23.92%

Generic Bond Yields
change in bps

Last Close -1W -3M YTD

US 10Y Yield 0.684% 1.2 2.8 -123.4

GER 10Y Yield -0.522% -1.7 -6.8 -33.7

JPY 10Y Yield 0.016% 0.8 -1.2 2.7

UK 10Y Yield 0.229% 1.1 5.7 -59.3

PT 10Y Yield 0.263% 1.5 -21.3 -17.9

*Source: Bloomberg, as of 2020-09-30
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The Impact of US-China Relations on the Asian Technology Market
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Timor Domin
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A Momentous American Presidential Election Approaches
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Emily Rushforth
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Labour Market

US Employment Readings UK Claimant Count Change German Unemployment Change

Fed Interest Rate Decision Bank of Canada Interest Rate ECB Monetary Policy Decision

US Presidential Debate German Manufacturing PMI Brexit Full Legal Text

Inflation and Deflation

Update on Euro Zone Inflation US CPI UK Consumer Price Index
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announnced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
(%)

29 September 20 NTT DOCOMO Inc. Nippon Telegraph & Telephone Corp JPN Telecommunications 40,330.79 40.03%

13 September 20 Arm Ltd. Nvidia Corp UK Semiconductors 40,000.00 -

2 August 20 Speedway LLC 7-Eleven Inc US Retail 21,000.00 -

13 September 20 Immunomedics Inc. Gilead Sciences Inc. US Pharmaceuticals 19,798.99 112.73%

2 August 20 Varian Medical Systems Inc. Siemens Healthineers AG US Healthcare Equipment 16,177.07 36.33%

6 August 20 Ellie Mae Inc. Intercontinental Exchange Inc. US Software 10,980.88 -

21 September 20 GRAIL Inc. Illumina Inc. US Professional Services 8,000.00 -

28 September 20 WPX Energy Inc. Devon Energy Corp. US Oil & Gas 5,437.06 -8.16%

3 September 20 Bankia SA CaixaBank SA ES Banking 5,140.11 35.09%

22 June 20 T-Mobile US Inc. Deutsche Telekom AG US Wireless/Telecommunications 4,800.40 13.08%
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Peers Currency Market Cap
(CUR m)

Check Point Software Technolog USD 16 662.78 
Oracle Corp USD 179 689.80 
VMware Inc USD 60 792.40 
Palo Alto Networks Inc USD 24 144.40 
Fortinet Inc USD 19 460.25 

06

Microsoft to Acquire ZeniMax Media
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Gilead Sciences to Acquire Immunomedics

Peers Currency Market Cap
(CUR m)

Sarepta Therapeutics Inc USD 11 112.44 

ChemoCentryx Inc USD 3 781.51 

Halozyme Therapeutics Inc USD 3 638.06 

Insmed Inc USD 3 374.24 

Agios Pharmaceuticals Inc USD 2 415.40 
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CaixaBank takes over Bankia

Peers Currency Market Cap
(CUR m)

Banco de Sabadell SA EUR 1,659.39 

Bankinter SA EUR 3,461.53 

CaixaBank SA EUR 11,182.30 

Liberbank SA EUR 676.26 

Banco Bilbao Vizcaya Argentari EUR 15,716.21 
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0,00
1,00
2,00
3,00
4,00

29/Jun 29/Jul 29/Aug 29/Sep

EUR



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

09

Nvidia

Price (30 Sep 20, USD) 516.37

Target Price (USD) 570.00

3M Performance 35.92%

Market Cap (USD m) 318,600.23

Enterprise Value (USD m) 315,314.23

*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

Advanced Micro Devices Inc USD 92,644.82 
Intel Corp USD 215,542.04 
QUALCOMM Inc USD 131,051.04 
Broadcom Inc USD 147,440.74 
Xilinx Inc USD 25,098.38 
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Puma SE

Price (30 Sep 20, EUR) 79.28

Target Price (EUR) 76.00

3M Performance 14.50%

Market Cap (EUR m) 11 981.51

Enterprise Value (EUR m) 12 545.68

*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

adidas AG EUR 55 896.07 
Under Armour Inc USD 5 014.64 
NIKE Inc USD 197 544.29 
VF Corp USD 27 891.05 
Lululemon Athletica Inc USD 44 443.35 
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SPACs: Special Purpose Acquisition Companies and the 2020 Boom

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

22 Sep 20 Why Finance Executives Choose SPACs
Source: Wall Street Journal

2 Sep 20
Airbnb turns down approach from Bill Ackman 
SPAC
Source: Financial Times

13 Aug 20 Can SPACs shake off their bad reputation?
Source: Financial Times

05 Jun 20 SPAC momentum charges on with Nikola
Source: Nasdaq

Pedro Santos Vitor
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 50%
SPDR S&P 500 ETF Trust 40%

Powershares DB Commodity Index 10%

Portfolio Statistics

Cumulative Return -1.78%
Annualized Return -21.34%
Daily St. Dev 0.74%
Period St. Dev 3.39%
Annualized St. Dev 11.74%
Info Sharpe -1.82 
Skew (Daily) -0.10
Kurtosis (Daily) 0.65
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Assets in Brief

Asset Class Symbol Comments
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World Equities

In Depth: The Future of Hydrogen

Our Performance

Equities
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Fixed Income

World Yields

In Depth: Has Argentina’s recovery plan failed already?

Our Performance
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Commodities

September Wrap-up

Outlook for October

Our Performance
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Currencies
World Currencies

In Depth: Japanese yen as a Safe-Haven

Our Performance
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Extras
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Tesla’s Battery Day and Impact on the Electric Vehicle Market

Ruben Pratapsinh
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Extras
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The Biggest Software IPO in History: Snowflake

Gonçalo Marques
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Extras
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Sustainable Investing: The Rise of ESG in Fixed Income

Madalena Azevedo

ESG moved into the mainstream in financial
markets in 2014. From there we have
observed massive growth in sustainable
investment which started from a study that
indicated positive correlation between good
corporate sustainability and good financial
performance. In December 2016, after the
2016 Paris Agreement Poland became the
first sovereign to issue a green bond. From
there on, a rise in ESG fixed income
investment was seen. Countries like
Sweden, Denmark, and Germany began a
process towards developing the concept, and
are also set to release this new type of
sovereign bonds as soon as it may be
possible.

ESG is now significantly growing its share
of the fixed income market. In part, this
reflects the wider range of available assets
that investors can own: “On the financing
side we used to have green bonds. Now we
have sustainability bonds, green corporate
loans, sustainability linked corporate loans,
green mortgages and green car loans” says
Anders Langworth, Head of Sustainable
Finance at Nordea. ESG inclusion into the
fixed income market is expanding as
investors are realizing that including ESG
considerations appears to reduce downside
risk factors.

This growth in ESG fixed income is
expected to attract investors to ESG bond
indexes, as well as into ESG equity
solutions. These ESG bond strategies can be
integrated into investor’s portfolios,
culminating in a “greener” portfolio overall.
Just as is true in equities, if a corporate bond
issuer appropriately addresses its ESG
issues, it will reduce some of its risk factors,
while at the same time making a more
positive impact on society. MSCI data
highlights the evolution of the returns on

ESG corporate bonds, which have been
growing faster than the traditional ones. The
size of the bond market – compared to
global equity markets – underscores the
considerable potential growth available
within the ESG framework.

The evidence that arises from observing
countries like Nigeria, the first African
nation to issue sovereign green bonds -
Climate Bonds Certified sovereign bonds -,
highlights how much ESG is penetrating the
markets. “The minimum level is constantly
being raised through new regulations and
customer demands” – states Cecilia Fryklöf,
ESG expert & Implementation driver at
Nordea, discussing the dual impact of
fundamental shifts in individuals’ attitudes
and the broad adoption of national measures
around the globe. This will unavoidably
make corporations “suffer” social pressure
to behave correctly and follow the new
sustainable trend of investment decisions.

According to Nordea, since 2016, the
amount of global green, social and
sustainable bond supply has moved from
around USD 90 bn equivalents to USD 270
bn at the end of 2019. Expectations are for
this number to continue its growth
trajectory. As for the rest of the fixed
income spectrum, enormous developments
in ESG are predicted since currently the
ESG strategies only cover about 45% of all
the fixed income assets available.
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Visit www.novainvestmentclub.com for more updates.
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