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Foreword

This Month:

In our Macro Overview section, analysts from both divisions will cover broad macro themes while reviewing major
economic news from the past month. In our Deeper Dive section, Gonçalo Marques, elaborates on the antitrust lawsuit
between the US and Google. Moreover, in our Regional View, Fitore Zeciri, our Head of Communications, examines the
Turkish monetary policy and politics which have been putting the Lira under high pressure.

Our Investment Banking Division will guide you through October’s M&A overall activity. Read about AMD Inc to
acquire Xilinx Inc, ConocoPhilips buying Concho Resources, and Morgan Stanley acquisition of Eaton Vance.
Additionally, get a detailed overview on what happened to Saudi Aramco and Pfizer Inc, as well as consider our opinion
on Chinese regulators to halt record-breaking IPO of Ant Group.

Our Financial Markets Division will present the monthly results of the NIC Fund, an active relative return fund investing
across three different asset classes: Equities, Fixed Income, and Commodities. The analysts will also provide
commentary on each of the four major asset classes through analysis of the past month’s major market moves. The
overall performance of the NIC Fund in October was negative, with a cumulative return of -2.41%. A loss that can be
mainly attributed to the decline in Equities.

On the Hot Topic of this month, Julia Weber, our Head of FMD, examines the new JP Morgan digital coin and the future
of cryptocurrencies, while Pedro Santos Vitor, elaborates on LVMH and Tiffany’s relationship. Lastly, on our ESG
review in collaboration with Nordea, Alessandro Astore writes about Sustainable Equity Funds and their role in
responsible investing.

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

Antitrust Lawsuit: US vs. 
Google

Turkey’s Monetary Policy 
and Politics Put Further 
Pressure on the Lira
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October

Second Consecutive Month Drop-Off for
the S&P and DJI Indexes.

Japanese Shares Plunge.

ECB will not alter interest Rates any time
soon.

Germany 10Y Bond Yield Hits 32-Week
Low.

.

Portugal's Inflation Declines for the
Second Month.

European Shares Plunge as Lockdowns
Reduce Recovery Hopes.

FTSE 100 Posts the Worst Week since
June.

France Inflation Rate Hampered.
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Antitrust Lawsuit: US vs Google 
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Gonçalo Marques
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Turkish Monetary Policy and Politics Put Further Pressure on the Lira
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Fitore Zeciri
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Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings Japanese Labour Market Mexico’s Unemployment Data

UK Consumer Price Index Japan’s Inflation Inflation in the Eurozone

Reserve Bank of Australia Bank of England Policy Announcement The Federal Reserve

US Presidential Election 73rd World Health Assembly APEC Economic Leaders’ Meeting
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Investment Banking
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Overall Activity

Deals of the Month

North America EMEA Asia

Announnced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
(%)

13 Sep 20 Arm Ltd. NVIDIA Corp. JP Electronic Technology 38,587.80 -

02 Aug 20 Marathon Petroleum Corp. 7-Eleven, Inc. US Retail Trade 21,000.00 -

13 Jul 20 Maxim Integrated Products, Inc. Analog Devices, Inc. US Electronic Technology 20,378.90 -

13 Sep 20 Immunomedics, Inc. Gilead Sciences, Inc. US Health Technology 19,676.10 -

01 Aug 20 Varian Medical Systems, Inc. Siemens Healthineers AG US Health Technology 16,084.10 -

23 Sep 20 SFS Holding Corp. Gores Holdings IV, Inc. US Finance 15,019.70 -

05 Aug 20 Livongo Health, Inc. Teladoc Health, Inc. US Technology Services 15,006.60 -

17 Jul 20 E*TRADE Financial Corp. Morgan Stanley US Finance 12,987.40 -

20 Jul 20 Noble Energy, Inc. Chevron Corp. US Energy Minerals 12,931.4 -

14 Sep 20 Bytedance Ltd. Oracle Corp.; Walmart, Inc, CN Technology Services 12,000.0 -
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AMD Inc. to Acquire Xilinx Inc.

Peers Currency Market Cap
(CUR m)

Lattice Semiconductor Corp USD 4,773.62 
Synaptics Inc USD 2,578.17 
Intel Corp USD 182,197.08 
Ambarella Inc USD 1,872.29 
Advanced Micro Devices Inc USD 89,842.56 
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ConocoPhilips to Buy Concho Resources

Peers Currency Market Cap
(CUR m)

Diamondback Energy Inc USD 4,546.08 
Parsley Energy Inc USD 4,347.46 
Pioneer Natural Resources Co USD 13,787.21 
Cimarex Energy Co USD 2,729.79 
Laredo Petroleum Inc USD 103.17 
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Morgan Stanley Acquires Eaton Vance

Peers Currency Market Cap
(CUR m)

Invesco Ltd USD 6,421.50 
Franklin Resources Inc USD 9,909.55 
Affiliated Managers Group Inc USD 3,570.37 
Artisan Partners Asset Managem USD 3,368.51 
AllianceBernstein Holding LP USD 2,872.73 
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Price (31 Oct 20, SAR) 34.65

Target Price (SAR) 32.25
3M Performance 5.00%
Market Cap (SAR m) 6,930,000.00
Enterprise Value (SAR m) 7,322,461.00

*Target Price is for 12 months
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Saudi Aramco

Peers Currency Market Cap                        
(Cur m)

Cenovus Energy Inc CAD 5,965.72 
Ecopetrol SA COP 77,504,969.49 
Suncor Energy Inc CAD 24,432.92 
MOL Hungarian Oil & Gas PLC HUF 1,325,836.87 
Imperial Oil Ltd CAD 13,998.84 
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Pfizer Inc.

Price (31 Oct 20, USD) 36.29

Target Price (USD) 41.00
3M Performance -5.69%
Market Cap (USD m) 201 659.17
Enterprise Value (USD m) 254 135.17

*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

Merck & Co Inc USD 195 560.92 
AbbVie Inc USD 155 437.69 
Bristol-Myers Squibb Co USD 138 628.25 
Eli Lilly and Co USD 126 153.98 
Johnson & Johnson USD 367 108.08 
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Chinese Regulators to Halt Record-Breaking IPO of Ant Group

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

19 Oct 20
China's Ant wins Hong Kong nod for $35 
billion dual listing
Source: reuters.com

3 Nov 20 China Halts Ant Group’s Blockbuster I.P.O.
Source: nytimes.com

3 Nov 20
China Halts Ant Group’s IPO, Throwing 
Ma Empire Into Turmoil. 
Source: bloomberg.com

5 Nov 20
Ant Group IPO faces at least 6-month delay 
after Beijing intervention.
Source: ft.com

Hannes Stingel
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NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 50%
SPDR S&P 500 ETF Trust 40%
Powershares DB Commodity Index 10%

Portfolio Statistics

Cumulative Return -2.41%
Annualized Return -28.98%
Daily St. Dev 0.67%
Period St. Dev 3.05%
Annualized St. Dev 10.58%
Info Sharpe -2.74 
Skew (Daily) -0.75
Kurtosis (Daily) 0.70
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities

In Depth: Healthcare, Biotechnology, and Life Sciences

Our Performance
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Fixed Income

World Yields

In Depth: Launch of European Covid-19 Bonds

Our Performance
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Commodities

October Round-Up

Outlook for November

Our Performance
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Currencies
World Currencies
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Extras
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JPM Coin: Is the Broad Adoption of Cryptocurrencies Just Around the Corner?

Julia Weber
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Extras
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LVMH and Tiffany Bury the Hatchet

Pedro Santos Vitor
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Extras
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At the Forefront of Responsible Investment: The Sustainable Equities Fund

Alessandro Astore
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Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Timor Domin
Francisco Costa Guimarães
Hannes Stingel
Gonçalo Pina dos Santos
Daniele Notarnicola
Madalena Azevedo
Jan Bich
Pedro Vitor
Gonçalo Marques

Financial Markets Division
Julia Weber
Vincent Sardinha Marques
Ruben Pratapsinh
Alessandro Astore
Fitore Zeciri
Emily Rushforth
Sebastian Hartmann
António de Castilho Lima

Thank you!
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