
Newsletter
December 2020

1



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Table of Contents

M&A: Overall Activity
Global
Selected regions: North America, 
Europe, Asia

M&A: Top Deals
- Marvell Technology Group to 

Acquire Inphi Corp
- S&P Global Inc to Acquire IHS 

Markit Ltd
- Traton Finalises Navistar 

Acquisition Deal

What Happened To
- Repsol
- Mastercard

NIC’s View On
- Upcoming Private Equity’s Tax 

Reforms

Macro Overview

NIC Fund
Portfolio Overview
Assets in Brief
Equities
Fixed Income
Commodities
Currencies

Financial Markets Division

Extras

In Focus
November

Deeper Dive
European Union’s Entanglement Over 
Recovery Plan

Regional View
US Markets Drivers

Economic Calendar
December

— p.1 — p.12
— p.13
— p.14
— p.15
— p.16
— p.17

— p.4

— p.2

— p.3

— p.5

Investment Banking Division

— p.6

— p.7

— p.8

— p.9
— p.10

— p.11

Hot Topic
- China’s Digital Currency Electronic 

Payment Project

- RCEP Trade Deal: East Asia’s 
Geopolitical Sign for the Global 
Economy

ESG Review
- Transition Bonds: Does the market 

need them?

— p.18

— p.19

— p.20



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

NIC
—Nova Investment Club —

Foreword

This Month:

The following content is original and created by the Nova Investment Club, which is run by students from Nova SBE’s 
Master’s in Finance. The reports may contain inaccurate or outdated information and should not be used as an exclusive 

mean for investment decisions. 
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Macro Overview

Market Moves

Monthly

European Union’s 
Entanglement Over 
Recovery Plan

Drivers of US Markets in 
November

01

Joe Biden preliminary wins US elections.

Positive Covid-19 vaccine news.

Tesla joins the S&P500 Index.

Christine Lagarde signals the ECB’s
intention to further bond-buying.

Outperformance of “small vs big”.

Bitcoin reaches record high close to USD
20,000.

Yields on Italian bonds at lowest levels
since 2018.

November
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European Union’s Entanglement Over Recovery Plan
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Pedro Santos Vitor
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Drivers of US Markets in November
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António de Castilho Lima



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

Economic Calendar
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Economic and Political Events

Central Bank Decisions

Inflation and Deflation

Labour Market

US Employment Readings Euro Zone Unemployment Data UK Labour Market

UK Consumer Price Index Update on Euro Zone Inflation Turkey’s Inflation

Bank of Canada Interest Rate Decision ECB Monetary Policy Decision Fed Interest Rate Decision

Brexit Risk US Congress Stimulus Proposal RCEP
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Investment Banking
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Overall Activity

Deals of the Month

Announnced Date Target Buyer Target 
Region

Target 
Business

Value 
(USD m)

Premium 
(%)

30 Nov 20 IHS Markit Ltd S&P Global Inc US Information Services Provider 43,533.62 7.07%

25 Nov 20 Slack Technologies Inc salesforce.com Inc US Computer Software 17,000.00 -

12 Nov 20 CK Hutchison Holdings Ltd Cellnex Telecom SA HK Wireless Equipment 11,800.00 -

16 Nov 20 BBVA USA Bancshares Inc PNC Financial Services Group Inc US Commercial Banking 11,600.00 -

16 Nov 20 HD Supply Holdings Inc Home Depot Inc US Distribution/Wholesale 11,088.49 32.39%

18 Nov 20 RSA Insurance Group PLC Intact Financial Corp UK General Insurance 9,334.66 28.41%

1 Nov 20 Astound Broadband Stonepeak Partners LP US Telecom Services 8,100.00 -

4 Nov 20 Paramount Group Inc BOW Street LLC US Real Estate 5,684.62 52.35%

7 Nov 20 Navistar International Corp Traton SE US Automotive Industry 5,661.47 4.77%

13 Nov 20 Cia General de Electricidad SA State Grid Corp of China CL Electricity Distribution 4,601.85 -
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Marvell Technology Group to Acquire Inphi Corp.
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S&P Global Inc. to acquire IHS Markit Ltd

Peers Currency Market Cap
(CUR m)

Clarivate PLC USD 16,918.31 

Experian PLC GBp 24,656.13 

Cerved Group SpA EUR 1,437.22 

Wolters Kluwer NV EUR 18,405.11 

RELX PLC GBp 34,294.89 
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Traton Finalises Navistar Acquisition Deal
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Repsol

0 5 10 15 20 25 30

P/E

EV/EBITDA

EV/Sales

P/B

52 Week Range

EUR

25th to Median Median to 75th

Peers Currency Market Cap                        
(Cur m)

Royal Dutch Shell PLC GBp 103,100.73 
BP PLC GBp 53,405.15 
Equinor ASA NOK 468,292.61 
Galp Energia SGPS SA EUR 7,877.88 
MOL Hungarian Oil & Gas PLC HUF 1,679,830.39 

2.00
4.00
6.00
8.00
10.00

31/Aug 30/Sep 31/Oct 30/Nov

EUR

Price (30 Nov 20, EUR) 8.06

Target Price (EUR) 9.50

3M Performance 21.69%

Market Cap (EUR m) 12,307.76

Enterprise Value (EUR m) 23,305.76

*Target Price is for 12 months
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Mastercard Inc.

Price (30 Nov 20, USD) 339.07

Target Price (USD) 350.00

3M Performance -5.34%

Market Cap (USD m) 338,027.48

Enterprise Value (USD m) 340,061.48

*Target Price is for 12 months

Peers Currency Market Cap                        
(Cur m)

PayPal Holdings Inc USD 247,683.93 
Visa Inc USD 466,036.19 
Square Inc USD 95,833.09 
Fidelity National Information USD 92,009.05 
Fiserv Inc USD 77,455.69 
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Upcoming Private Equity’s Tax Reforms

Private Equity Venture Capital DCM ECM Spinoff Restructuring

Date Recent News

15 Nov 20 Taxing of private equity needs a rethink
Source: ft.com

11 Nov 20
Overhaul of UK capital gains tax urged in 
review
Source: ft.com

26 Oct 20 Joe Biden is private equity’s tax boogeyman
Source: reuters.com

03 Aug 20
Carried Interest Rules Prompt Investment 
Funds to Rethink Plans
Source: bloombergtax.com

Daniele Notarnicola
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NIC Fund Cumulative Return

NIC Fund
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Portfolio Overview

Benchmark

iShares 3-7 Year Treasury Bonds 50%
SPDR S&P 500 ETF Trust 40%
Powershares DB Commodity Index 10%

Portfolio Statistics

Cumulative Return 7.32%
Annualized Return 87.84%
Daily St. Dev 0.52%
Period St. Dev 2.40%
Annualized St. Dev 8.32%
Info Sharpe 11.32 
Skew (Daily) 0.80
Kurtosis (Daily) -0.34
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Assets in Brief

Asset Class Symbol Comments
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Equities

World Equities

In Depth: Sector Analysis and Outlook for the Next Month

Our Performance
In November, the NIC fund grew 7.32%. Equities surged 16.59%
over the period, outperforming the S&P 500 benchmark (9.41%)
by a staggering 6.68%. This resulted in a 4.48% impact on the
returns of the portfolio. During the month, our portfolio benefited
majorly from the rotation from growth into value stocks seen in the
markets. Some of our stock picks, which had been severely hit by
the pandemic and the imposed lockdowns, surged with the positive
vaccine news. This was the case for the German airline Lufthansa,
which jumped 34.40% during the month, and the energy stock
EOG Resources Inc, that spiked 36.92% during the period.
The Financial Markets Division will continue considering the
different performances across sectors for future investment
decisions, in search of more effective ways to capitalize on current
equity market conditions.
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Fixed Income

World Yields
Throughout the month of November, a positive feeling surrounded
the markets following good news regarding Covid-19 vaccine
searches. With the idea in mind that a post-Covid-19 world could
be a reality sooner than later, investors have been less risk-averse
this month and bond yields have been staying fairly stable and
even showing some rising potential in consequence. In Europe,
yields were driven upwards as the 10-Year German Bund ended
the month 7 bps higher at -0.57% while the UK 10-Year Guilt rose
9 bps to 0.31%. Meanwhile, in the US, both the 2-Year and the 10-
Year yields remained relatively stable throughout the period only
moving down by 1bps to 0.15% and 0.83%. In Asia, the Japanese
10-Year yield decreased by 1bps as well to 0.03%.

In Depth: The Fed as driver of the US Economy

Our Performance
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Commodities

November Round-Up

Outlook for December

Our Performance
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Currencies
World Currencies

In Depth: Chinese Renminbi thriving in 2020

Our Performance
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Extras

18

China’s Digital Currency Electronic Payment Project

Fitore Zeciri
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Extras
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RCEP Trade Deal: East-Asia’s Geopolitical Sign for the Global Economy

Hannes Stingel
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Extras
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Transition Bonds: Does the market need them?

Daniele Notarnicola



This report has been prepared by NIC, Nova Investment Club in Lisbon, Portugal.

—Nova Investment Club —

Visit www.novainvestmentclub.com for more updates.

Our team:

Investment Banking Division
Timor Domin
Francisco Costa Guimarães
Hannes Stingel
Gonçalo Pina dos Santos
Daniele Notarnicola
Madalena Azevedo
Jan Bich
Pedro Vitor
Gonçalo Marques

Financial Markets Division
Julia Weber
Vincent Sardinha Marques
Ruben Pratapsinh
Alessandro Astore
Fitore Zeciri
Emily Rushforth
Sebastian Hartmann
António de Castilho Lima

Thank you!

Corporate Partners:

Academic Partners:

Nova SBE
Career Services


